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Dear Valued Shareholder,

We are pleased to present the Semi-Annual Shareholder Report for your fund covering the
period from April 1, 2023 through September 30, 2023. This report includes a complete
listing of your fund’s holdings, performance information and financial statements along with
other important fund information.

As a global leader in active, responsible investment management, Federated Hermes is
guided by our conviction that responsible investing is the best way to create wealth over the
long term. The company provides capabilities across a wide range of asset classes to
investors around the world.

In addition, FederatedHermes.com/us offers quick and easy access to valuable resources that
include timely fund updates, economic and market insights from our investment strategists
and financial planning tools. You can also access many of those insights by following us on
Twitter (@FederatedHermes) and LinkedIn.

Thank you for investing with us. We hope you find this information useful and look forward
to keeping you informed.

Sincerely,

Jr Ay Ppncalle

J. Christopher Donahue, President

Not FDIC Insured = May Lose Value * No Bank Guarantee


https://www.FederatedHermes.com/us
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Portfolio of Investments Summary Table (unaudited)

At September 30, 2023, the Fund’s portfolio composition' was as follows:

Percentage of

Portfolio Composition Total Net Assets®
Floating Rate Loans 67.2%
Project and Trade Finance Core Fund 7.9%
Asset-Backed Securities 7.3%
Corporate Bonds 4.5%
Collateralized Mortgage Obligations 3.1%
Other Security Types® 1.1%
Adjustable Rate Mortgages* 0.0%
Cash Equivalents® 5.5%
Other Assets and Liabilities—Net® 3.4%
TOTAL 100%

1 See the Fund's Prospectus and Statement of Additional Information for a description of the
types of securities in which the Fund invests.

2 As of the date specified above, the Fund owned shares of one or more affiliated investment
companies. For purposes of this table, affiliated investment companies (other than an affiliated
money market mutual fund) in which the Fund invested greater than 10% of its net assets are not
treated as a single portfolio security, but rather the Fund is treated as owning a pro rata portion
of each security and each other asset and liability owned by the affiliated investment company.
Accordingly, the percentages of total net assets shown in the table will differ from those
presented on the Portfolio of Investments. Affiliated investment companies (other than an
affiliated money market mutual fund) in which the Fund invested less than 10% of its net assets
are listed individually in the table.

3 Other Security Types consist of common stock and an exchange-traded fund.

4 Represents less than 0.1%.

5 Cash Equivalents include any investments in money market mutual funds and/or overnight
repurchase agreements.

6 Assets, other than investments in securities, less liabilities. See Statement of Assets and
Liabilities.
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Portfolio of Investments

September 30, 2023 (unaudited)

Principal
Amount
or Shares Value
ASSET-BACKED SECURITIES—4.3%
Automotive—1.5%
$ 398,771 BMW Vehicle Lease Trust 2023-1, Class A2, 5.270%, 2/25/2025 $ 398,194
1,072,783 "Chesapeake Funding Il LLC 2023-1A, Class A2, 6.563% (30-DAY
AVERAGE SOFR +1.250%), 5/15/2035 1,073,178
900,000 "Citizens Auto Receivables Trust 2023-1, Class A2B, 6.263% (30-DAY
AVERAGE SOFR +0.950%), 7/15/2026 900,181
420,634 Enterprise Fleet Financing LLC 2022-4, Class A2, 5.760%, 10/22/2029 420,210
500,000 Enterprise Fleet Financing LLC 2023-1, Class A2, 5.510%, 1/22/2029 497,520
350,000 GECU Auto Receivables Trust 2023-1A, Class A2, 5.950%, 3/15/2027 350,064
400,000 'GM Financial Automobile Leasing 2023-2, Class A28, 6.134% (30-DAY
AVERAGE SOFR +0.820%), 10/20/2025 400,647
324,109 Hyundai Auto Lease Securitization Trust 2023 - A, Class A2A,
5.200%, 4/15/2025 323,408
500,000 1Hyundai Auto Lease Securitization Trust 2023 - B, Class A2B, 6.063%
(30-DAY AVERAGE SOFR +0.750%), 9/15/2025 500,792
125,000 "Hyundai Auto Receivables Trust 2023-A, Class A2B, 6.063% (30-DAY
AVERAGE SOFR +0.750%), 12/15/2025 125,195
374,404 Nissan Auto Lease Trust 2023-A, Class A2A, 5.100%, 3/17/2025 373,429
500,000 "Nissan Auto Lease Trust 2023-B, Class A2B, 5.933% (30-DAY AVERAGE
SOFR +0.620%), 8/15/2025 500,319
155,478 "Toyota Auto Receivables Owner 2022-D, Class A2B, 6.022% (CME Term
SOFR 1 Month +0.690%), 1/15/2026 155,657
491,020 Toyota Auto Receivables Owner Trust 2023-A, Class A2,
5.050%, 1/15/2026 489,466
227,563 World Omni Auto Receivables Trust 2023-A, Class A2A,
5.180%, 7/15/2026 226,761
300,000 "World Omni Auto Receivables Trust 2023-B, Class A2B, 6.023% (30-DAY
AVERAGE SOFR +0.710%), 11/16/2026 300,191
395,471 "World Omni Automobile Lease Securitization Trust 2023-A, Class A28,
6.073% (30-DAY AVERAGE SOFR +0.760%), 11/17/2025 396,231
TOTAL 7,431,443
Construction Machinery—0.2%
400,000 CNH Equipment Trust 2023-A, Class A2, 5.340%, 9/15/2026 398,358
500,000 John Deere Owner Trust 2023-A, Class A2, 5.280%, 3/16/2026 499,320
275,000 Kubota Credit Owner Trust 2023-1A, Class A2, 5.400%, 2/17/2026 274,141
TOTAL 1,171,819
Finance Companies—2.5%
900,000 Dell Equipment Finance Trust 2023-1, Class A2, 5.650%, 9/22/2028 897,947
800,000 Dell Equipment Finance Trust 2023-2, Class A2, 5.840%, 1/22/2029 801,598
1,000,000 DLLAD LLC 2023-1A, Class A2, 5.190%, 4/20/2026 992,938
1,000,000 "Elmwood CLO 23 Ltd. 2023-2A, Class A, 6.990% (CME Term SOFR 3
Month +1.800%), 4/16/2036 1,002,142
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Principal

Amount
or Shares Value
ASSET-BACKED SECURITIES—continued
Finance Companies—continued
$ 500,000 "Elmwood CLO 23 Ltd. 2023-2A, Class B, 7.440% (CME Term SOFR 3
Month +2.250%), 4/16/2036 495,204
300,000 Evergreen Credit Card Trust 2022-CRT2 C, Class C, 7.440%, 11/16/2026 293,848
800,000 Evergreen Credit Card Trust 2022-CRT2, Class B, 6.560%, 11/16/2026 788,049
1,300,000 Evergreen Credit Card Trust Series 2023-CRT3, Class B,
6.580%, 2/16/2027 1,305,388
750,000 'GoldenTree Loan Management US 2020-7A, Class CR, 7.637% (CME Term
SOFR 3 Month +2.311%), 4/20/2034 743,681
1,000,000 "GoldenTree Loan Management US 2023-17A, Class A, 6.997% (CME Term
SOFR 3 Month +1.750%), 7/20/2036 1,001,521
500,000 "GoldenTree Loan Management US 2023-17A, Class B, 7.697% (CME Term
SOFR 3 Month +2.450%), 7/20/2036 502,844
750,000 Master Credit Card Trust 2023-1A, Class A, 4.700%, 6/21/2027 732,314
480,545 MMAF Equipment Finance LLC 2022-B, Class A2, 5.570%, 9/9/2025 478,800
550,000 MMAF Equipment Finance LLC 2023-A, Class A2, 5.790%, 11/13/2026 550,260
900,000 "PFS Financing Corp. 2023-D, Class A, 6.463% (30-DAY AVERAGE SOFR
+1.150%), 8/16/2027 902,528
1,000,000 "Rockland Park CLO Ltd. 2021-1A, Class C, 7.487% (CME Term SOFR 3
Month +2.161%), 4/20/2034 983,985
TOTAL 12,473,047
Financial Institutions—0.1%
800,000 DLLMT LLC 2023-1A, Class A2, 5.780%, 11/20/2025 796,143
TOTAL ASSET-BACKED SECURITIES
(IDENTIFIED COST $21,940,015) 21,872,452
"COLLATERALIZED MORTGAGE OBLIGATIONS—3.1%
Federal Home Loan Mortgage Corporation—1.3%
48,946 FHLMC REMIC, Series 3122, Class FE, 5.727% (30-DAY AVERAGE SOFR
+0.414%), 3/15/2036 48,177
244,499 FHLMC REMIC, Series 3241, Class FM, 5.807% (30-DAY AVERAGE SOFR
+0.494%), 11/15/2036 237,891
1,961,637 FHLMC REMIC, Series 4281, Class LF, 5.927% (30-DAY AVERAGE SOFR
+0.614%), 12/15/2043 1,906,863
558,308 FHLMC REMIC, Series 4867, Class FA, 5.827% (30-DAY AVERAGE SOFR
+0.514%), 3/15/2049 546,350
1,593,233 FHLMC REMIC, Series 4903, Class NF, 5.829% (30-DAY AVERAGE SOFR
+0.514%), 8/25/2049 1,542,088
2,155,836 FHLMC REMIC, Series 4911, Class FB, 5.879% (30-DAY AVERAGE SOFR
+0.564%), 9/25/2049 2,074,032
TOTAL 6,355,401
Federal National Mortgage Association—1.8%
288,573 FNMA REMIC, Series 2006-99, Class AF, 5.849% (30-DAY AVERAGE
SOFR +0.534%), 10/25/2036 281,793
201,875 FNMA REMIC, Series 2006-111, Class FA, 5.809% (30-DAY AVERAGE
SOFR +0.494%), 11/25/2036 196,928
43,377 FNMA REMIC, Series 2010-134, Class BF, 5.859% (30-DAY AVERAGE
SOFR +0.544%), 10/25/2040 42,808
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Principal

Amount
or Shares Value
TCOLLATERALIZED MORTGAGE OBLIGATIONS—continued
Federal National Mortgage Association—continued
$ 83,469 FNMA REMIC, Series 2010-135, Class FP, 5.829% (30-DAY AVERAGE
SOFR +0.514%), 12/25/2040 $ 80,612
639,980 FNMA REMIC, Series 2010-141, Class FB, 5.899% (30-DAY AVERAGE
SOFR +0.584%), 12/25/2040 621,831
154,684 FNMA REMIC, Series 2012-79, Class F, 5.879% (30-DAY AVERAGE SOFR
+0.564%), 7/25/2042 149,961
3,209,034 FNMA REMIC, Series 2016-50, Class FM, 5.829% (30-DAY AVERAGE
SOFR +0.514%), 8/25/2046 3,136,345
2,421,127 FNMA REMIC, Series 2018-35, Class FA, 5.729% (30-DAY AVERAGE
SOFR +0.414%), 5/25/2048 2,269,994
2,470,063 FNMA REMIC, Series 2019-24, Class BF, 5.829% (30-DAY AVERAGE
SOFR +0.514%), 5/25/2049 2,407,037
TOTAL 9,187,309
TOTAL COLLATERALIZED MORTGAGE OBLIGATIONS
(IDENTIFIED COST $16,078,651) 15,542,710
CORPORATE BONDS—0.8%
Airlines—0.0%
300,000 Mileage Plus Holdings LLC, 144A, 6.500%, 6/20/2027 297,539
Automotive—0.3%
1,350,000 "Mercedes-Benz Finance NA LLC, Sr. Unsecd. Note, 144A, 5.909% (SOFR
+0.570%), 8/1/2025 1,350,354
"Finance Companies—0.3%
1,000,000 American Express Co., Sr. Unsecd. Note, 6.101% (SOFR
+0.760%), 2/13/2026 997,437
400,000 American Express Co., Sr. Unsecd. Note, 6.273% (SOFR
+0.930%), 3/4/2025 401,709
TOTAL 1,399,146
Financial Institutions—0.1%
500,000 Manufacturers & Traders Trust Co., Sr. Unsecd. Note, 4.650%, 1/27/2026 476,705
Wireless Communications—0.1%
300,000 AT&T, Inc., Sr. Unsecd. Note, 5.539%, 2/20/2026 297,651
TOTAL CORPORATE BONDS
(IDENTIFIED COST $3,847,416) 3,821,395
"FLOATING RATE LOANS—0.7%
Cable Satellite—0.3%
1,625,995 DirecTV Financing, LLC, Term Loan-1st Lien, 10.431% (SOFR CME
+5.000%), 8/2/2027 1,592,800
Industrial - Other—0.1%
371,988 Resideo Funding, Inc., 2021 Term Loan - 1st Lien, 7.693%-7.698% (SOFR
CME +2.250%), 2/11/2028 373,498
Lodging—0.2%
997,500 Wyndham Hotels & Resorts, Inc., 2023 Term Loan B-1st Lien, 7.666%
(SOFR CME +2.250%), 5/24/2030 999,460
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Principal

Amount
or Shares Value
TFLOATING RATE LOANS—continued
Technology—0.1%
$ 639,873 Trans Union, LLC, 2021 Term Loan B6-1st Lien, 7.681% (SOFR CME
+2.250%), 12/1/2028 $ 640,357
TOTAL FLOATING RATE LOANS
(IDENTIFIED COST $3,632,024) 3,606,115
TADJUSTABLE RATE MORTGAGES—0.0%
Federal Home Loan Mortgage Corporation ARM—0.0%
43,690 FHLMC ARM, 4.443%, 8/1/2035 44124
25,811 FHLMC ARM, 4.625%, 5/1/2036 26,334
21,462 FHLMC ARM, 5.198%, 7/1/2034 21,565
19,442 FHLMC ARM, 5.241%, 5/1/2034 19,574
TOTAL 111,597
Federal National Mortgage Association ARM—0.0%
46,418 FNMA ARM, 3.960%, 2/1/2036 46,710
12,510 FNMA ARM, 5.060%, 4/1/2034 12,687
13,670 FNMA ARM, 5.278%, 9/1/2035 13,739
TOTAL 73,136
TOTAL ADJUSTABLE RATE MORTGAGES
(IDENTIFIED COST $187,655) 184,733
INVESTMENT COMPANIES—90.6%
46,528,812 Bank Loan Core Fund 406,661,818
12,615,910 Federated Hermes Institutional Prime Value Obligations Fund,
Institutional Shares, 5.42%2 12,615,910
4,543,145 Project and Trade Finance Core Fund 39,797,951
TOTAL INVESTMENT COMPANIES
(IDENTIFIED COST $498,374,034) 459,075,679
TOTAL INVESTMENT IN SECURITIES—99.5%
(IDENTIFIED COST $544,059,795)° 504,103,084
OTHER ASSETS AND LIABILITIES - NET—0.5%* 2,410,910
TOTAL NET ASSETS—100% $506,513,994
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An affiliated company is a company in which the Fund, alone or in combination with
other funds, has ownership of at least 5% of the voting shares. Transactions with
affiliated companies during the period ended September 30, 2023, were as follows:

Value as of Purchases Proceeds

Affiliated 3/31/2023  at Cost from Sales
Affiliated issuers no longer in the portfolio at period end $381,454 §— $(70,623)
TOTAL OF AFFILIATED COMPANIES
TRANSACTIONS $381,454 $— $(70,623)
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Change in

Unrealized Net Shares
Appreciation/ Realized Gain/ Value as of Held as of Dividend
(Depreciation) (Loss) 9/30/2023 9/30/2023 Income
$2,285,716 $(2,596,547) $— — $—
$2,285,716 $(2,596,547) $— — $—
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Transactions with affiliated investment companies, which are funds managed by the
Adbviser or an affiliate of the Adviser, during the period ended September 30, 2023,
were as follows:

Federated Hermes

Institutional
Prime Value
Obligations Fund, Project Total of
Bank Loan Institutional and Trade Finance Affiliated
Core Fund* Shares Core Fund Transactions
Value as of 3/31/2023 $494,921,426 $ — $ 53,227,754 $ 548,149,180
Purchases at Cost $ — $ 69,813,220 $ — $ 69,813,220
Proceeds from Sales $ (88,750,000) $(57,198,967) $(13,500,000) $(159,448,967)
Change in Unrealized
Appreciation/
Depreciation $ 11,709,313 $ 1,257 $ 541,250 $ 12,251,820
Net Realized Gain/(Loss)  $(11,218,921) $ 400 $  (471,053) $ (11,689,574)
Value as of 9/30/2023 $406,661,818 $12,615,910 $ 39,797,951 $ 459,075,679
Shares Held as
of 9/30/2023 46,528,812 12,615,910 4,543,145 63,687,867
Dividend Income $ 20,888,211 $ 102,971 $ 1,822,650 $ 22,813,832

* At September 30, 2023, the Fund owns a majority of the outstanding shares of beneficial interest

of Bank Loan Core Fund (BLCORE).

The Fund invests in BLCORE, a portfolio of Federated Hermes Core Trust (“Core Trust”),
which is managed by the Adviser. Core Trust is an open-end management company,
registered under the Investment Company Act of 1940, as amended (the “Act”),
available only to registered investment companies and other accredited investors. The
investment objective of BLCORE is to provide current income. It pursues its objective by
investing primarily in a portfolio of U.S. dollar-denominated floating-rate term loans,
loan-related derivatives and loan index products. Federated Hermes, Inc. receives no
advisory or administrative fees from the funds within the Core Trust. Income
distributions from BLCORE are declared daily and paid monthly, and are recorded by
the Fund as dividend income. Capital gain distributions, if any, from BLCORE are
declared and paid annually, and are recorded by the Fund as capital gains. The
performance of the Fund is directly affected by the performance of BLCORE. The
financial statements of BLCORE are included within this report to illustrate the security
holdings, financial condition, results of operations and changes in net assets of BLCORE
in which the Fund invested 80.3% of its net assets at September 30, 2023. The financial
statements of BLCORE should be read in conjunction with the Fund’s financial
statements. The valuation of securities held by BLCORE is discussed in the notes to its
financial statements.

1 Floating/adjustable note with current rate and current maturity or next reset date shown.
Adjustable rate mortgage security coupons are based on the weighted average note rates of the
underlying mortgages less the guarantee and servicing fees. These securities do not indicate an
index and spread in their description above.

2 7-day net yield.

3 The cost of investments for federal tax purposes amounts to $544,065,041.

4 Assets, other than investments in securities, less liabilities. See Statement of Assets and
Liabilities.

Note: The categories of investments are shown as a percentage of total net assets at
September 30, 2023.
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Various inputs are used in determining the value of the Fund's investments. These inputs
are summarized in the three broad levels listed below:

Level 1—quoted prices in active markets for identical securities.

Level 2—other significant observable inputs (including quoted prices for similar
securities, interest rates, prepayment speeds, credit risk, etc.). Also includes
securities valued at amortized cost.

Level 3—significant unobservable inputs (including the Fund’s own assumptions in
determining the fair value of investments).

The inputs or methodology used for valuing securities are not an indication of the risk
associated with investing in those securities.

The following is a summary of the inputs used, as of September 30, 2023, in valuing the
Fund’s assets carried at fair value:

Valuation Inputs

Level 2—
Other Level 3—
Level 1— Significant Significant
Quoted Observable Unobservable
Prices Inputs Inputs Total
Debt Securities:
Asset-Backed Securities $ —  $21,872,452 $— $ 21,872,452
Collateralized Mortgage Obligations — 15,542,710 — 15,542,710
Corporate Bonds — 3,821,395 — 3,821,395
Floating Rate Loans — 3,606,115 — 3,606,115
Adjustable Rate Mortgages — 184,733 — 184,733
Investment Companies’ 419,277,728 — — 459,075,679
TOTAL SECURITIES $419,277,728  $45,027,405 $— $504,103,084

1 As permitted by U.S. generally accepted accounting principles (GAAP), an Investment Company
valued at $39,797,951 is measured at fair value using the net asset value (NAV) per share
practical expedient and has not been categorized in the chart above but is included in the Total
column. The amount included herein is intended to permit reconciliation of the fair value
classifications to the amounts presented on the Statement of Assets and Liabilities. The price of
shares redeemed of Project and Trade Finance Core Fund may be determined as of the closing
NAV of the fund up to twenty-four days after receipt of a shareholder redemption request.

The following acronym(s) are used throughout this portfolio:

ARM —Adjustable Rate Mortgage

FHLMC —Federal Home Loan Mortgage Corporation
FNMA —Federal National Mortgage Association
REMIC —Real Estate Mortgage Investment Conduit
SOFR —Secured Overnight Financing Rate

See Notes which are an integral part of the Financial Statements
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Financial Highlights —Class A Shares

(For a Share Outstanding Throughout Each Period)

Six Months
Ended
(unaudited) Year Ended March 31,
9/30/2023 2023 2022 2021 2020 2019
Net Asset Value, Beginning of Period $8.68 $9.35 $9.53 $8.60 $9.78 $9.94

Income From Investment Operations:

Net investment income (loss)" 0.35 0.51 0.33 0.26 0.40 0.42
Net realized and unrealized gain (loss) (0.00)? (0.66) (0.19) 0.93 (1.18) 0.17)
TOTAL FROM INVESTMENT
OPERATIONS 0.35 (0.15) 0.14 1.19 (0.78) 0.25

Less Distributions:

Distributions from net investment income (0.36) (0.52 0.32 (0.26) (0.40) (0.41)
Net Asset Value, End of Period $8.67 $8.68 $9.35 $9.53 $8.60 $9.78
Total Return® 4.10% (1.49)% 152%  14.01%  (8.34)% 2.58%

Ratios to Average Net Assets:

Net expenses” 0.93%° 0.93% 0.93% 0.94% 1.01% 1.04%
Net investment income 8.19%° 5.72% 3.48% 2.83% 4.14% 4.20%
Expense waiver/reimbursement® 0.14%’ 0.11% 0.10% 0.12% 0.09% 0.09%

Supplemental Data:
Net assets, end of period (000 omitted) ~ $182,891  $202,984  $347,287 $203,338 $275265  $376,745
Portfolio turnover” 3% 10% 4% 26% 21% 39%

1 Per share number has been calculated using the average shares method.

2 Represents less than $0.01.

3 Based on net asset value, which does not reflect the sales charge, redemption fee or contingent
deferred sales charge, if applicable. Total returns for periods of less than one year are
not annualized.

4 Amount does not reflect net expenses incurred by investment companies in which the Fund
may invest.

5 Computed on an annualized basis.

6 This expense decrease is reflected in both the net expense and the net investment income ratios
shown above. Amount does not reflect expense waiver/reimbursement recorded by investment
companies in which the Fund may invest.

7 Securities that mature are considered sales for purposes of this calculation.

See Notes which are an integral part of the Financial Statements
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Financial Highlights —Class A1 Shares

(For a Share Outstanding Throughout Each Period)

Six Months )
(u:atieit‘:: d Year Ended March 31, ::::::
9/30/2023 2023 2022 3/31/2021
Net Asset Value, Beginning of Period $8.68 $9.36 $9.53 $9.30
Income From Investment Operations:
Net investment income (loss)? 0.35 0.49 0.32 0.12
Net realized and unrealized gain (loss) (0.00° (0.65) (0.16) 0.23
TOTAL FROM INVESTMENT OPERATIONS 0.35 (0.16) 0.16 0.35
Less Distributions:
Distributions from net investment income (0.36) (0.52 (0.33) 0.12)
Net Asset Value, End of Period $8.67 $8.68 $9.36 $9.53
Total Return* 4.10% (1.56)% 1.63% 3.78%

Ratios to Average Net Assets:

Net expenses® 092%  0.93% 0.93% 0.93%¢
Net investment income 8.18%°  5.55% 3.40% 3.04%°
Expense waiver/reimbursement’ 0.14%°  008%  013%  0.18%°
Supplemental Data:

Net assets, end of period (000 omitted) $13,107  $16,095  $47,432  $44,778
Portfolio turnover® 3% 10% 4% 26%°

1 Reflects operations for the period from October 23, 2020 (commencement of operations) to
March 31, 2021.

2 Per share number has been calculated using the average shares method.

3 Represents less than $0.01.

4 Based on net asset value, which does not reflect the sales charge, redemption fee or contingent
deferred sales charge, if applicable. Total returns for periods of less than one year are
not annualized.

5 Amount does not reflect net expenses incurred by investment companies in which the Fund
may invest.

6 Computed on an annualized basis.

7 This expense decrease is reflected in both the net expense and the net investment income ratios
shown above. Amount does not reflect expense waiver/reimbursement recorded by investment
companies in which the Fund may invest.

8 Securities that mature are considered sales for purposes of this calculation.

9 Portfolio turnover is calculated at the Fund level. Percentage indicated was calculated for the
year ended March 31, 2021.

See Notes which are an integral part of the Financial Statements
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Financial Highlights — Institutional Shares

(For a Share Outstanding Throughout Each Period)

Six Months
Ended
(unaudited) Year Ended March 31,
9/30/2023 2023 2022 2021 2020 2019
Net Asset Value, Beginning of Period $8.67 $9.35 $9.53 $8.60 $9.78 $9.94

Income From Investment Operations:

Net investment income (loss)" 0.37 0.52 0.35 0.29 0.43 0.45
Net realized and unrealized gain (loss) 0.00% (0.66) (0.18) 0.93 (1.18) (0.16)
TOTAL FROM INVESTMENT
OPERATIONS 0.37 (0.14) 0.17 1.22 (0.75) 0.29

Less Distributions:

Distributions from net investment income 0.37) (0.54) (0.35) 0.29) (0.43) (0.45)
Net Asset Value, End of Period $8.67 $8.67 $9.35 $9.53 $8.60 $9.78
Total Return® 4.34% (1.36)% 177%  14.29%  (8.05)% 2.94%

Ratios to Average Net Assets:

Net expenses” 0.68%° 0.68% 0.68% 0.69% 0.69% 0.69%
Net investment income 8.43%° 5.92% 3.73% 3.10% 4.46% 4.55%
Expense waiver/reimbursement® 0.17% 0.14% 0.12% 0.14% 0.12% 0.11%

Supplemental Data:
Net assets, end of period (000 omitted) ~ $298,717  $368,198  $667,492 $361,783 $336,021  $605,393

Portfolio turnover’ 3% 10% 4% 26% 21% 39%
1 Per share number has been calculated using the average shares method.

2 Represents less than $0.01.

3 Based on net asset value. Total returns for periods of less than one year are not annualized.

4 Amount does not reflect net expenses incurred by investment companies in which the Fund

may invest.

Computed on an annualized basis.

This expense decrease is reflected in both the net expense and the net investment income ratios
shown above. Amount does not reflect expense waiver/reimbursement recorded by investment
companies in which the Fund may invest.

7 Securities that mature are considered sales for purposes of this calculation.

o~ >

See Notes which are an integral part of the Financial Statements
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Financial Highlights —Class R6 Shares

(For a Share Outstanding Throughout Each Period)

Six Months

(u:atieit‘:: d Year Ended March 31,

9/30/2023 2023 2022 2021 2020 2019
Net Asset Value, Beginning of Period $8.67 $9.35  $9.52 $8.59 $9.77  $9.94
Income From Investment Operations:
Net investment income (loss)" 0.37 0.52 0.37 0.29 0.43 0.45
Net realized and unrealized gain (loss) (0.01) (0.66) 019 093 (1.18) 0.17)

TOTAL FROM INVESTMENT OPERATIONS 0.36 (0.14) 0.18 122 (0.75) 0.28

Less Distributions:
Distributions from net investment income 0.37) (0.54) (035 (0.29) (0.43) (0.45)
Net Asset Value, End of Period $8.66 $8.67 $9.35 $9.52 $8.59 $9.77
Total Return? 423%  (1.35%  1.89% 14.31% (8.06%  2.85%
Ratios to Average Net Assets:
Net expenses® 0.67%*  0.67% 0.67% 0.68% 0.68% 0.68%
Net investment income 8.44%"  5.81% 3.85% 311% 4.44% 4.74%
Expense waiver/reimbursement® 0.09%* 007%  007% 008% 005%  0.05%
Supplemental Data:
Net assets, end of period (000 omitted) $11,799  $17,265 $46,075 $9.724 $9.880  $10,941
Portfolio turnover® 3% 10% 4% 26% 21% 39%

1 Per share number has been calculated using the average shares method.

2 Based on net asset value. Total returns for periods of less than one year are not annualized.

3 Amount does not reflect net expenses incurred by investment companies in which the Fund

may invest.
4 Computed on an annualized basis.

5 This expense decrease is reflected in both the net expense and the net investment income ratios
shown above. Amount does not reflect expense waiver/reimbursement recorded by investment

companies in which the Fund may invest.

6 Securities that mature are considered sales for purposes of this calculation.

See Notes which are an integral part of the Financial Statements
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Statement of Assets and Liabilities

September 30, 2023 (unaudited)

Assets:

Investment in securities, at value including $459,075,679 of investments in affiliated
holdings* (identified cost $544,059,795, including $498,374,034 of identified cost in

affiliated holdings) $ 504,103,084
Income receivable 221,138
Income receivable from affiliated holdings 3,601,923
Receivable for investments sold 55,795
Receivable for shares sold 359,748
TOTAL ASSETS 508,341,688
Liabilities:
Payable for shares redeemed 1,408,498
Payable to bank 2,779
Income distribution payable 175,553
Payable for investment adviser fee (Note 5) 13,877
Payable for administrative fee (Note 5) 2,144
Payable for auditing fees 15,602
Payable for transfer agent fees (Note 2) 91,168
Payable for other service fees (Notes 2 and 5) 41,226
Accrued expenses (Note 5) 76,847
TOTAL LIABILITIES 1,827,694
Net assets for 58,418,829 shares outstanding $506,513,994

Net Assets Consist of:

Paid-in capital $678,881,528
Total distributable earnings (loss) (172,367,534)
TOTAL NET ASSETS $ 506,513,994
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Statement of Assets and Liabilities — continued

Net Asset Value, Offering Price and Redemption Proceeds Per Share:

Class A Shares:

Net asset value per share ($182,891,347 + 21,091,125 shares outstanding), no par

value, unlimited shares authorized $8.67
Offering price per share (100/99.00 of $8.67) $8.76
Redemption proceeds per share $8.67
Class A1 Shares:

Net asset value per share ($13,106,932 + 1,511,254 shares outstanding), no par value,

unlimited shares authorized $8.67
Offering price per share (100/98.00 of $8.67) $8.85
Redemption proceeds per share $8.67
Institutional Shares:

Net asset value per share ($298,717,275 + 34,454,253 shares outstanding), no par

value, unlimited shares authorized $8.67
Offering price per share $8.67
Redemption proceeds per share $8.67
Class R6 Shares:

Net asset value per share ($11,798,440 + 1,362,197 shares outstanding), no par value,

unlimited shares authorized $8.66
Offering price per share $8.66
Redemption proceeds per share $8.66

*  See information listed after the Fund's Portfolio of Investments.

See Notes which are an integral part of the Financial Statements
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Statement of Operations

Six Months Ended September 30, 2023 (unaudited)

Investment Income:

Dividends received from affiliated holdings* $22,813,832
Interest 1,644,030
TOTAL INCOME 24,457,862
Expenses:
Investment adviser fee (Note 5) 1,615,525
Administrative fee (Note 5) 210,061
Custodian fees 17,174
Transfer agent fees (Note 2) 220,825
Directors'/Trustees’ fees (Note 5) 2,115
Auditing fees 15,603
Legal fees 5,685
Portfolio accounting fees 77,355
Other service fees (Notes 2 and 5) 253,110
Share registration costs 35,676
Printing and postage 27,033
Miscellaneous (Note 5) 13,249
TOTAL EXPENSES 2,493,411
Waiver and Reimbursements:
Waiver/reimbursement of investment adviser fee (Note 5) (250,221)
Reimbursement of other operating expenses (Notes 2 and 5) (163,791)
TOTAL WAIVER AND REIMBURSEMENTS (414,012)
Net expenses 2,079,399
Net investment income 22,378,463

Realized and Unrealized Gain (Loss) on Investments:

Net realized loss on investments (including net realized loss of $(14,286,121) on sales
of investments in affiliated holdings*)

Net change in unrealized depreciation of investments (including net change in

(16,529,156)

unrealized depreciation of $14,537,536 of investments in affiliated holdings*) 16,073,658
Net realized and unrealized gain (loss) on investments (455,498)
Change in net assets resulting from operations $ 21,922,965

*  See information listed after the Fund's Portfolio of Investments.

See Notes which are an integral part of the Financial Statements
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Statement of Changes in Net Assets

Six Months
Ended
(unaudited) Year Ended
9/30/2023 3/31/2023
Increase (Decrease) in Net Assets
Operations:
Net investment income $ 22,378,463 § 48,171,537
Net realized gain (loss) (16,529,156) (56,243,871)
Net change in unrealized appreciation/depreciation 16,073,658 (19,280,187)
CHANGE IN NET ASSETS RESULTING FROM OPERATIONS 21,922,965 (27,352,521)
Distributions to Shareholders:
Class A Shares (7,817,900) (14,927,037)
Class A1 Shares (587,574) (1,841,115)
Institutional Shares (13,734,552) (29,742,380)
Class R6 Shares (580,609) (1,552,947)
CHANGE IN NET ASSETS RESULTING FROM DISTRIBUTIONS
TO SHAREHOLDERS (22,720,635) (48,063,479)
Share Transactions:
Proceeds from sale of shares 28,175,691 234,629,716
Net asset value of shares issued to shareholders in payment of
distributions declared 21,605,599 45,759,756
Cost of shares redeemed (147,011,622) (708,717,279)
CHANGE IN NET ASSETS RESULTING FROM
SHARE TRANSACTIONS (97,230,332) (428,327,807)
Change in net assets (98,028,002) (503,743,807)
Net Assets:
Beginning of period 604,541,996 1,108,285,803
End of period $506,513,994  § 604,541,996

See Notes which are an integral part of the Financial Statements
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Notes to Financial Statements
September 30, 2023 (unaudited)

1. ORGANIZATION

Federated Hermes Income Securities Trust (the “Trust”) is registered under the
Investment Company Act of 1940, as amended (the “Act”), as an open-end
management investment company. The Trust consists of seven portfolios. The financial
statements included herein are only those of Federated Hermes Floating Rate Strategic
Income Fund (the “Fund”), a diversified portfolio. The financial statements of the other
portfolios are presented separately. The assets of each portfolio are segregated and a
shareholder’s interest is limited to the portfolio in which shares are held. Each portfolio
pays its own expenses. The Fund offers four classes of shares: Class A Shares, Class A1
Shares, Institutional Shares and Class R6 Shares. All shares of the Fund have equal rights
with respect to voting, except on class-specific matters. The investment objective of the
Fund is to provide total return consistent with current income and low interest

rate volatility.

2. SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies consistently followed by
the Fund in the preparation of its financial statements. These policies are in conformity
with GAAP.

Investment Valuation

In calculating its net asset value (NAV), the Fund generally values investments as follows:

m Fixed-income securities are fair valued using price evaluations provided by a pricing
service approved by Federated Investment Management Company (the “Adviser”).

® Shares of other mutual funds or non-exchange-traded investment companies are
valued based upon their reported NAVs, or NAV per share practical expedient,
as applicable.

m Derivative contracts listed on exchanges are valued at their reported settlement or
closing price, except that options are valued at the mean of closing bid and
ask quotations.

m Over-the-counter (OTC) derivative contracts are fair valued using price evaluations
provided by a pricing service approved by the Adviser.

m For securities that are fair valued in accordance with procedures established by and
under the general supervision of the Adviser, certain factors may be considered, such
as: the last traded or purchase price of the security, information obtained by
contacting the issuer or dealers, analysis of the issuer’s financial statements or other
available documents, fundamental analytical data, the nature and duration of
restrictions on disposition, the movement of the market in which the security is
normally traded, public trading in similar securities or derivative contracts of the
issuer or comparable issuers, movement of a relevant index, or other factors including
but not limited to industry changes and relevant government actions.

If any price, quotation, price evaluation or other pricing source is not readily available
when the NAV is calculated, if the Fund cannot obtain price evaluations from a pricing
service or from more than one dealer for an investment within a reasonable period of
time as set forth in the Adviser’s valuation policies and procedures for the Fund, or if
information furnished by a pricing service, in the opinion of the Adviser’s valuation
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committee (“Valuation Committee”), is deemed not representative of the fair value of
such security, the Fund uses the fair value of the investment determined in accordance
with the procedures described below. There can be no assurance that the Fund could
obtain the fair value assigned to an investment if it sold the investment at approximately
the time at which the Fund determines its NAV per share, and the actual value obtained
could be materially different.

Fair Valuation and Significant Events Procedures

Pursuant to Rule 2a-5 under the Act, the Fund'’s Board of Trustees (the “Trustees”) has
designated the Adviser as the Fund’s valuation designee to perform any fair value
determinations for securities and other assets held by the Fund. The Adviser is subject
to the Trustees’ oversight and certain reporting and other requirements intended to
provide the Trustees the information needed to oversee the Adviser’s fair

value determinations.

The Adviser, acting through its Valuation Committee, is responsible for determining
the fair value of investments for which market quotations are not readily available. The
Valuation Committee is comprised of officers of the Adviser and certain of the Adviser’s
affiliated companies and determines fair value and oversees the calculation of the NAV.
The Valuation Committee is also authorized to use pricing services to provide fair value
evaluations of the current value of certain investments for purposes of calculating the
NAV. The Valuation Committee employs various methods for reviewing third-party
pricing-service evaluations including periodic reviews of third-party pricing services'’
policies, procedures and valuation methods (including key inputs, methods, models and
assumptions), transactional back-testing, comparisons of evaluations of different pricing
services, and review of price challenges by the Adviser based on recent market activity.
In the event that market quotations and price evaluations are not available for an
investment, the Valuation Committee determines the fair value of the investment in
accordance with procedures adopted by the Adviser. The Trustees periodically review
the fair valuations made by the Valuation Committee. The Trustees have also approved
the Adviser’s fair valuation and significant events procedures as part of the Fund's
compliance program and will review any changes made to the procedures.

Factors considered by pricing services in evaluating an investment include the yields
or prices of investments of comparable quality, coupon, maturity, call rights and other
potential prepayments, terms and type, reported transactions, indications as to values
from dealers and general market conditions. Some pricing services provide a single
price evaluation reflecting the bid-side of the market for an investment (a “bid”
evaluation). Other pricing services offer both bid evaluations and price evaluations
indicative of a price between the prices bid and ask for the investment (a “mid”
evaluation). The Fund normally uses bid evaluations for any U.S. Treasury and Agency
securities, mortgage-backed securities and municipal securities. The Fund normally uses
mid evaluations for any other types of fixed-income securities and any OTC derivative
contracts. In the event that market quotations and price evaluations are not available for
an investment, the fair value of the investment is determined in accordance with
procedures adopted by the Adviser.

The Adviser has also adopted procedures requiring an investment to be priced at its
fair value whenever the Valuation Committee determines that a significant event
affecting the value of the investment has occurred between the time as of which the
price of the investment would otherwise be determined and the time as of which the
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NAV is computed. An event is considered significant if there is both an affirmative

expectation that the investment’s value will change in response to the event and a

reasonable basis for quantifying the resulting change in value. Examples of significant

events that may occur after the close of the principal market on which a security is

traded, or after the time of a price evaluation provided by a pricing service or a

dealer, include:

m With respect to securities traded principally in foreign markets, significant trends in
U.S. equity markets or in the trading of foreign securities index futures contracts;

m Political or other developments affecting the economy or markets in which an issuer
conducts its operations or its securities are traded,;

B Announcements concerning matters such as acquisitions, recapitalizations, litigation
developments, or a natural disaster affecting the issuer’s operations or regulatory
changes or market developments affecting the issuer’s industry.

The Adviser has adopted procedures whereby the Valuation Committee uses a pricing
service to provide factors to update the fair value of equity securities traded principally
in foreign markets from the time of the close of their respective foreign stock exchanges
to the pricing time of the Fund. For other significant events, the Fund may seek to
obtain more current quotations or price evaluations from alternative pricing sources. If a
reliable alternative pricing source is not available, the Valuation Committee will
determine the fair value of the investment in accordance with the fair valuation
procedures approved by the Adviser. The Trustees periodically review fair valuations
made in response to significant events.

Repurchase Agreements

The Fund may invest in repurchase agreements for short-term liquidity purposes. It is
the policy of the Fund to require the other party to a repurchase agreement to transfer
to the Fund’s custodian or sub-custodian eligible securities or cash with a market value
(after transaction costs) at least equal to the repurchase price to be paid under the
repurchase agreement. The eligible securities are transferred to accounts with the
custodian or sub-custodian in which the Fund holds a “securities entitlement” and

| as those terms are defined in the Uniform Commercial Code. The
Fund has established procedures for monitoring the market value of the transferred
securities and requiring the transfer of additional eligible securities if necessary to equal
at least the repurchase price. These procedures also allow the other party to require
securities to be transferred from the account to the extent that their market value

exercises “contro

exceeds the repurchase price or in exchange for other eligible securities of equivalent
market value.

The insolvency of the other party or other failure to repurchase the securities may
delay the disposition of the underlying securities or cause the Fund to receive less than
the full repurchase price. Under the terms of the repurchase agreement, any amounts
received by the Fund in excess of the repurchase price and related transaction costs
must be remitted to the other party.

The Fund may enter into repurchase agreements in which eligible securities are
transferred into joint trading accounts maintained by the custodian or sub-custodian for
investment companies and other clients advised by the Fund’s Adviser and its affiliates.
The Fund will participate on a pro rata basis with the other investment companies and
clients in its share of the securities transferred under such repurchase agreements and in
its share of proceeds from any repurchase or other disposition of such securities.
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Investment Income, Gains and Losses, Expenses and Distributions
Investment transactions are accounted for on a trade-date basis. Realized gains and
losses from investment transactions are recorded on an identified-cost basis. Interest
income and expenses are accrued daily. Dividend income and distributions to
shareholders are recorded on the ex-dividend date. Foreign dividends are recorded on
the ex-dividend date or when the Fund is informed of the ex-dividend date.
Distributions of net investment income, if any, are declared daily and paid monthly.
Non-cash dividends included in dividend income, if any, are recorded at fair value.
Amortization/accretion of premium and discount is included in investment income.
Gains and losses realized on principal payment of mortgage-backed securities (paydown
gains and losses) are classified as part of investment income. Investment income,
realized and unrealized gains and losses, and certain fund-level expenses are allocated
to each class based on relative average daily net assets, except that select classes will
bear certain expenses unique to those classes. The detail of the total fund expense
waiver and reimbursements of $414,012 is disclosed in this Note 2 and Note 5.
Dividends are declared separately for each class. No class has preferential dividend
rights; differences in per share dividend rates are generally due to differences in
separate class expenses.

Transfer Agent Fees
For the six months ended September 30, 2023, transfer agent fees for the Fund were
as follows:

Transfer Agent  Transfer Agent
Fees Incurred  Fees Reimbursed

Class A Shares $ 62,747 $ (42,205)
Class A1 Shares 4,776 (3,606)
Institutional Shares 152,529 (117,980)
Class R6 Shares 773 —

TOTAL $220,825 $(163,791)

Other Service Fees
The Fund may pay other service fees up to 0.25% of the average daily net assets of the
Fund'’s Class A Shares and Class A1 Shares to financial intermediaries or to Federated
Shareholder Services Company (FSSC) for providing services to shareholders and
maintaining shareholder accounts. Subject to the terms described in the Expense
Limitation note, FSSC may voluntarily reimburse the Fund for other service fees.

For the six months ended September 30, 2023, other service fees for the Fund were
as follows:

Other Service
Fees Incurred

Class A Shares $235,386
Class A1 Shares 17,724
TOTAL $253,110
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Federal Taxes

It is the Fund's policy to comply with the Subchapter M provision of the Internal
Revenue Code of 1986 (the “Code”) and to distribute to shareholders each year
substantially all of its income. Accordingly, no provision for federal income tax is
necessary. As of and during the six months ended September 30, 2023, the Fund did
not have a liability for any uncertain tax positions. The Fund recognizes interest and
penalties, if any, related to tax liabilities as income tax expense in the Statement of
Operations. As of September 30, 2023, tax years 2020 through 2023 remain subject to
examination by the Fund’s major tax jurisdictions, which include the United States of
America and the Commonwealth of Massachusetts.

When-Issued and Delayed-Delivery Transactions

The Fund may engage in when-issued or delayed-delivery transactions. The Fund
records when-issued securities on the trade date and maintains security positions such
that sufficient liquid assets will be available to make payment for the securities
purchased. Securities purchased on a when-issued or delayed-delivery basis are marked
to market daily and begin earning interest on the settlement date. Losses may occur on
these transactions due to changes in market conditions or the failure of counterparties
to perform under the contract.

Restricted Securities

The Fund may purchase securities which are considered restricted. Restricted securities
are securities that either: (a) cannot be offered for public sale without first being
registered, or being able to take advantage of an exemption from registration, under
the Securities Act of 1933; or (b) are subject to contractual restrictions on public sales. In
some cases, when a security cannot be offered for public sale without first being
registered, the issuer of the restricted security has agreed to register such securities for
resale, at the issuer’s expense, either upon demand by the Fund or in connection with
another registered offering of the securities. Many such restricted securities may be
resold in the secondary market in transactions exempt from registration. Restricted
securities may be determined to be liquid under criteria established by the Trustees. The
Fund will not incur any registration costs upon such resales. The Fund’s restricted
securities, like other securities, are priced in accordance with procedures established by
and under the general supervision of the Adviser.

Other

The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the amounts of assets, liabilities,
expenses and revenues reported in the financial statements. Actual results could differ
materially from those estimated. The Fund applies investment company accounting and
reporting guidance.

Semi-Annual Shareholder Report
22



3. SHARES OF BENEFICIAL INTEREST
The following tables summarize share activity:

Six Months Ended Year Ended
9/30/2023 3/31/2023
Class A Shares: Shares Amount Shares Amount
Shares sold 695,407 § 6,011,894 3,704,241 $ 33,274,690
Shares issued to shareholders in payment of
distributions declared 894,120 7,717,618 1,682,656 14,758,726
Shares redeemed (3,892,973)  (33,615,135) (19,119,497) (169,416,634)
NET CHANGE RESULTING FROM CLASS A
SHARE TRANSACTIONS (2,303,446) $ (19,885,623) (13,732,600) $(121,383,218)
Six Months Ended Year Ended
9/30/2023 3/31/2023
Class A1 Shares: Shares Amount Shares Amount
Shares sold 19,997 § 173,111 59,836 $ 532,852
Shares issued to shareholders in payment of
distributions declared 68,061 587,570 209,746 1,841,110
Shares redeemed (431,519 (3,724,720) (3,483,989)  (30,426,132)
NET CHANGE RESULTING FROM
CLASS A1 SHARE TRANSACTIONS (343,461) $§ (2,964,039) (3,214,407) $ (28,052,170)
Six Months Ended Year Ended
9/30/2023 3/31/2023
Institutional Shares: Shares Amount Shares Amount
Shares sold 2,466,294 $ 21,322,576 21,379,464 $191,719,424
Shares issued to shareholders in payment of
distributions declared 1,474,366 12,724,936 3,155,626 27,688,392
Shares redeemed (11,930,621) (102,990,266) (53,459,530) (472,205,608)

NET CHANGE RESULTING FROM
INSTITUTIONAL SHARE TRANSACTIONS (7,989,961) $ (68,942,754)

(28,924,440) $(252,797,792)

Six Months Ended Year Ended
9/30/2023 3/31/2023
Class R6 Shares: Shares Amount Shares Amount
Shares sold 77,323 $ 668,110 1,004,324 $ 9,102,750
Shares issued to shareholders in payment of
distributions declared 66,760 575,475 167,941 1,471,528
Shares redeemed (774,060) (6,681,501) (4,110,068)  (36,668,905)
NET CHANGE RESULTING FROM
CLASS R6 SHARE TRANSACTIONS (629,977) § (5,437,916) (2,937,803) $ (26,094,627)
NET CHANGE RESULTING FROM TOTAL
FUND SHARE TRANSACTIONS (11,266,845) $ (97,230,332) (48,809,250) $(428,327,807)
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4. FEDERAL TAX INFORMATION

At September 30, 2023, the cost of investments for federal tax purposes was
$544,065,041. The net unrealized depreciation of investments for federal tax purposes
was $39,961,957. This consists of unrealized appreciation from investments for those
securities having an excess of value over cost of $38,938 and unrealized depreciation

from investments for those securities having an excess of cost over value
of $40,000,895.

As of March 31, 2023, the Fund had a capital loss carryforward of $108,796,437 which
will reduce the Fund's taxable income arising from future net realized gains on
investments, if any, to the extent permitted by the Code, thereby reducing the amount
of distributions to shareholders which would otherwise be necessary to relieve the Fund
of any liability for federal income tax. Pursuant to the Code, these net capital losses
retain their character as either short-term or long-term and do not expire.

The following schedule summarizes the Fund's capital loss carryforwards:

Short-Term Long-Term Total
$6,944,787 $101,851,650 $108,796,437

5. INVESTMENT ADVISER FEE AND OTHER TRANSACTIONS
WITH AFFILIATES

Investment Adviser Fee

The advisory agreement between the Fund and the Adviser provides for an annual fee
equal to 0.60% of the Fund's average daily net assets. Subject to the terms described in
the Expense Limitation note, the Adviser may voluntarily choose to waive any portion of
its fee and/or reimburse certain operating expenses of the Fund for competitive reasons
such as to maintain the Fund's expense ratio, or as and when appropriate, to maintain
positive or zero net yields. For the six months ended September 30, 2023, the Adviser
voluntarily waived $248,260 of its fee and voluntarily reimbursed $163,791 of transfer
agent fees.

The Adviser has agreed to reimburse the Fund for certain investment adviser fees as
a result of transactions in other affiliated investment companies. For the six months
ended September 30, 2023, the Adviser reimbursed $1,961.

Administrative Fee

Federated Administrative Services (FAS), under the Administrative Services Agreement,
provides the Fund with administrative personnel and services. For purposes of
determining the appropriate rate breakpoint, “Investment Complex” is defined as all of
the Federated Hermes Funds subject to a fee under the Administrative Services
Agreement. The fee paid to FAS is based on the average daily net assets of the
Investment Complex as specified below:

Average Daily Net Assets

Administrative Fee of the Investment Complex
0.100% on assets up to $50 billion
0.075% on assets over $50 billion
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Subject to the terms described in the Expense Limitation note, FAS may voluntarily
choose to waive any portion of its fee. For the six months ended September 30, 2023,
the annualized fee paid to FAS was 0.078% of average daily net assets of the Fund.

In addition, FAS may charge certain out-of-pocket expenses to the Fund.

Distribution Services Fee

The Fund has adopted a Distribution Plan (the “Plan”) pursuant to Rule 12b-1 under the
Act. Under the terms of the Plan, the Fund will compensate Federated Securities Corp.
(FSC), the principal distributor, from the daily net assets of the Fund’s Class A Shares and
Class A1 Shares to finance activities intended to result in the sale of these shares. The
Plan provides that the Fund may incur distribution expenses at the following
percentages of average daily net assets annually, to compensate FSC:

Percentage of Average Daily
Net Assets of Class
Class A Shares 0.05%
Class A1 Shares 0.05%

Subject to the terms described in the Expense Limitation note, FSC may voluntarily
choose to waive any portion of its fee. When FSC receives fees, it may pay some or all of
them to financial intermediaries whose customers purchase shares. For the six months
ended September 30, 2023, the Fund's Class A Shares and Class A1 Shares did not incur
a distribution services fee; however, they may begin to incur this fee upon approval of
the Trustees.

Sales Charges

Front-end sales charges and contingent deferred sales charges do not represent
expenses of the Fund. They are deducted from the proceeds of sales of Fund shares
prior to investment or from redemption proceeds prior to remittance, as applicable. For
the six months ended September 30, 2023, FSC retained $120 in sales charges from the
sale of Class A Shares.

Other Service Fees
For the six months ended September 30, 2023, FSSC received $621 of the other service
fees disclosed in Note 2.

Expense Limitation

The Adviser and certain of its affiliates (which may include FSC, FAS and FSSC) on their
own initiative have agreed to waive certain amounts of their respective fees and/or
reimburse expenses. Effective June 1, 2023, total annual fund operating expenses (as
shown in the financial highlights, excluding interest expense, extraordinary expenses
and proxy-related expenses paid by the Fund, if any) paid by the Fund’s Class A Shares,
Class A1 Shares, Institutional Shares and Class Ré Shares (after the voluntary waivers
and/or reimbursements) will not exceed 0.92%, 0.92%, 0.67%, and 0.66% (the "Fee
Limit"), respectively, up to but not including the later of (the “Termination Date"):

(a) June 1, 2024; or (b) the date of the Fund’s next effective Prospectus. Prior to

June 1, 2023, the Fee Limit for the Fund’s Class A Shares, Class A1 Shares, Institutional
Shares and Class R6 Shares was 0.93%, 0.93%, 0.68% and 0.67%, respectively. While the

Semi-Annual Shareholder Report
25



Adviser and its applicable affiliates currently do not anticipate terminating or increasing
these arrangements prior to the Termination Date, these arrangements may only be
terminated or the Fee Limit increased prior to the Termination Date with the agreement
of the Trustees.

Directors’/Trustees’ and Miscellaneous Fees

Certain Officers and Trustees of the Fund are Officers and Directors or Trustees of
certain of the above companies. To efficiently facilitate payment, Independent
Directors'/Trustees’ fees and certain expenses related to conducting meetings of the
Directors/Trustees and other miscellaneous expenses are paid by an affiliate of the
Adviser which in due course are reimbursed by the Fund. These expenses related to
conducting meetings of the Directors/Trustees and other miscellaneous expenses may
be included in Accrued and Miscellaneous Expenses on the Statement of Assets and
Liabilities and Statement of Operations, respectively.

6. INVESTMENT TRANSACTIONS
Purchases and sales of investments, excluding long-term U.S. government securities and
short-term obligations, for the six months ended September 30, 2023, were as follows:

Purchases $ 16,676,874
Sales $117,881,075

7. LINE OF CREDIT

The Fund participates with certain other Federated Hermes Funds, on a several basis, in
an up to $500,000,000 unsecured, 364-day, committed, revolving line of credit (LOC)
agreement dated June 21, 2023. The LOC was made available to temporarily finance
the repurchase or redemption of shares of the Fund, failed trades, payment of
dividends, settlement of trades and for other short-term, temporary or emergency
general business purposes. The Fund cannot borrow under the LOC if an inter-fund loan
is outstanding. The Fund’s ability to borrow under the LOC also is subject to the
limitations of the Act and various conditions precedent that must be satisfied before the
Fund can borrow. Loans under the LOC are charged interest at a fluctuating rate per
annum equal to (a) the highest, on any day, of (i) the federal funds effective rate, (ii) the
published secured overnight financing rate plus an assigned percentage, and (iii) 0.0%,
plus (b) a margin. Any fund eligible to borrow under the LOC pays its pro rata share of a
commitment fee based on the amount of the lenders’ commitment that has not been
utilized, quarterly in arrears and at maturity. As of September 30, 2023, the Fund had no
outstanding loans. During the six months ended September 30, 2023, the Fund did not
utilize the LOC.

8. INTERFUND LENDING

Pursuant to an Exemptive Order issued by the Securities and Exchange Commission, the
Fund, along with other funds advised by subsidiaries of Federated Hermes, Inc., may
participate in an interfund lending program. This program provides an alternative credit
facility allowing the Fund to borrow from other participating affiliated funds. As of
September 30, 2023, there were no outstanding loans. During the six months ended
September 30, 2023, the program was not utilized.
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9. INDEMNIFICATIONS

Under the Fund’s organizational documents, its Officers and Directors/Trustees are
indemnified against certain liabilities arising out of the performance of their duties to
the Fund (other than liabilities arising out of their willful misfeasance, bad faith, gross
negligence or reckless disregard of their duties to the Fund). In addition, in the normal
course of business, the Fund provides certain indemnifications under arrangements with
third parties. Typically, obligations to indemnify a third party arise in the context of an
arrangement entered into by the Fund under which the Fund agrees to indemnify such
third party for certain liabilities arising out of actions taken pursuant to the arrangement,
provided the third party’s actions are not deemed to have breached an agreed-upon
standard of care (such as willful misfeasance, bad faith, gross negligence or reckless
disregard of their duties under the contract). The Fund’s maximum exposure under
these arrangements is unknown as this would involve future claims that may be made
against the Fund that have not yet arisen. The Fund does not anticipate any material
claims or losses pursuant to these arrangements at this time, and accordingly expects
the risk of loss to be remote.

10. OTHER MATTERS

An outbreak of respiratory disease caused by a novel coronavirus was first detected in
China in late 2019 and subsequently spread globally. As of the date of the issuance of
these financial statements, this coronavirus has resulted in, and may continue to result
in, closed borders, enhanced health screenings, disruptions to healthcare service
preparation and delivery, quarantines, cancellations, and disruptions to supply chains,
workflow operations and consumer activity, as well as general concern and uncertainty.
The impact of this coronavirus has resulted in substantial economic volatility. Health
crises caused by outbreaks, such as the coronavirus outbreak, may exacerbate other pre-
existing political, social and economic risks. The impact of this outbreak, and other
epidemics and pandemics that may arise in the future, could continue to negatively
affect the worldwide economy, as well as the economies of individual countries,
individual companies (including certain Fund service providers and issuers of the Fund's
investments) and the markets in general in significant and unforeseen ways. In addition,
governments, their regulatory agencies, or self-regulatory organizations may take
actions in response to the pandemic, including significant fiscal and monetary policy
changes, that may affect the instruments in which the Fund invests or the issuers of such
investments. Any such impact could adversely affect the Fund’s performance.

11. RECENT ACCOUNTING PRONOUNCEMENTS

In December 2022, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2022-06 “Reference Rate Reform (Topic 848)". ASU No.
2022-06 updates and clarifies ASU No. 2020-04, which provides optional, temporary
relief with respect to the financial reporting of contracts subject to certain types of
modifications due to the planned discontinuation of LIBOR and other interbank-offered
reference rates. The temporary relief provided by ASU No. 2022-06 is effective
immediately for certain reference rate-related contract modifications that occur through
December 31, 2024. Management does not expect ASU No. 2022-06 to have a material
impact on the financial statements.
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Shareholder Expense Example (unaudited)

As a shareholder of the Fund, you incur two types of costs: (1) transaction
costs, including sales charges (loads) on purchase or redemption payments; and
(2) ongoing costs, including management fees and to the extent applicable,
distribution (12b-1) fees and/or other service fees and other Fund expenses.
This Example is intended to help you to understand your ongoing costs (in
dollars) of investing in the Fund and to compare these costs with the ongoing
costs of investing in other mutual funds. It is based on an investment of $1,000
invested at the beginning of the period and held for the entire period from
April 1, 2023 to September 30, 2023.

ACTUAL EXPENSES

The first section of the table below provides information about actual account
values and actual expenses. You may use the information in this section,
together with the amount you invested, to estimate the expenses that you
incurred over the period. Simply divide your account value by $1,000 (for
example, an $8,600 account value divided by $1,000 = 8.6), then multiply the
result by the number in the first section under the heading entitled “Expenses
Paid During Period” to estimate the expenses attributable to your investment
during this period.

HYPOTHETICAL EXAMPLE FOR COMPARISON PURPOSES

The second section of the table below provides information about hypothetical
account values and hypothetical expenses based on the Fund’s actual expense
ratio and an assumed rate of return of 5% per year before expenses, which is
not the Fund’s actual return. Thus, you should ot use the hypothetical account
values and expenses to estimate the actual ending account balance or your
expenses for the period. Rather, these figures are required to be provided to
enable you to compare the ongoing costs of investing in the Fund with other
funds. To do so, compare this 5% hypothetical example with the 5%
hypothetical examples that appear in the shareholder reports of the other funds.

Semi-Annual Shareholder Report
28



Please note that the expenses shown in the table are meant to highlight your
ongoing costs only and do not reflect any transaction costs, such as sales
charges (loads) on purchase or redemption payments. Therefore, the second
section of the table is useful in comparing ongoing costs only, and will not help
you determine the relative fotal costs of owning different funds. In addition, if
these transaction costs were included, your costs would have been higher.

Beginning Ending

Account Value  Account Value Expenses Paid
4/1/2023 9/30/2023  During Period

Actual:

Class A Shares $1,000 $1,041.00 $4.75
Class A1 Shares $1,000 $1,041.00 $4.69
Institutional Shares $1,000 $1,043.40 $3.47
Class R6 Shares $1,000 $1,042.30 $3.42

Hypothetical (assuming a 5% return
before expenses):

Class A