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A differentiated, multi-factor, systematic approach 

Federated Hermes MDT Market Neutral ETF employs a systematic investment process  
that simultaneously buys long and sells short companies within the Russell 3000® Index. It targets  
returns that are uncorrelated to market direction, i.e., zero beta. Federated Hermes MDT Advisers 
(MDT) has over 25 years’ experience managing market neutral strategies. 

NYSE ticker: MKTN

CUSIP: 31423L 875 

ISIN: US31423L8752 
Investment objective 
Long-term capital appreciation while  
limiting exposure to general stock  
market risk. 

Fund description 
The fund seeks to achieve its objective  
by selecting long positions in publicly  
traded common stocks which the fund’s  
quantitative model predicts will achieve  
above-market returns, and short  
positions in publicly traded common  
stocks which the fund’s quantitative  
model predicts will achieve below-
market returns. The portfolio maintains  
long and short exposures in an attempt  
to neutralize market volatility. The fund’s  
investments primarily include, but are  
not limited to, equity securities of  
issuers listed in the Russell 3000® Index. 

Benchmark 
ICE US 3-Month Treasury 
Bill Index 

Approximate number 
of holdings 
200 (long) 
200 (short) 

Transparency 
Daily; holdings posted daily 
by open of market trading 

Dividends 
Annually 

Adviser 
Federated MDTA LLC

Custodian 
State Street Bank 

Portfolio managers 
Daniel Mahr, CFA 
Damien Zhang, CFA
Frederick Konopka, CFA 
John Paul Lewicke 

Expense ratio*
Before waivers: 2.23% 
After waivers: 2.10% 
Net fees after waivers and excluding 
short-selling costs: 0.98% 

A market neutral equity strategy that seeks: 
Consistently positive returns in all market environments while mitigating downside risk 

Low correlation of returns with other asset classes 

Lower return volatility relative to equities 

A near-zero beta versus the Russell 3000® Index 

Path to market neutrality 

More flexibility to seek alpha**

Long 
positions 

• Invest most of the 
portfolio capital in 
stocks with positive 
alpha forecasts 

•

Short 
positions 

 Borrow and sell short a 
roughly equal dollar 
amount of securities 
with negative alpha 
forecasts to offset 
market exposure 
(beta ~ 0) 

Cash 

• Earn  return on the  
short sale proceeds and  
the cash position 

• Pay borrowing costs  
on the short positions 

Total 
return 

• Long alpha return 

+ Short alpha return 

+ Cash return 

– Borrowing costs 

= Market neutral return 

**Alpha in this chart refers to excess return versus the Russell 3000® Index. 

Experienced, collaborative investment team 
Federated Hermes MDT is an early practitioner of quantitative investing, employing a collaborative 
approach to manage all its strategies using the same quantitative investment process. 

The team consists of 16 investment professionals with 14 years average industry experience. 

MDT has been managing market neutral strategies since 1997, with $1.4B Market Neutral assets under 
management as of 6/30/25. 

All investment team members have broad, cross-functional responsibilities that include investment 
research, software development, portfolio management and trading for the investment process on 
which all MDT strategies are based. 
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*The Adviser and certain of its affiliates have agreed to waive certain amounts of their respective fees and/or reimburse expenses. Total annual fund operating 
expenses (excluding Acquired Fund Fees and Expenses, Dividends and Other Operating Expenses Related to Short Sales, interest expense, taxes, litigation 
expenses, extraordinary expenses and proxy-related expenses, if any) paid by the Fund (after the voluntary waivers and/or reimbursements) will not exceed 
0.95% (the “Fee Limit”) up to but not including the later of (the “Termination Date”): (a) September 1, 2026; or (b) the date of the Fund’s next effective 
Prospectus. While the Adviser and its affiliates currently do not anticipate terminating or increasing these arrangements prior to the Termination Date, these 
arrangements may only be terminated or the Fee Limit increased prior to the Termination Date with the approval of the Trustees. 
Past performance is no guarantee of future results. 
Investors should carefully consider the fund’s investment objectives, risks, charges and expenses before investing. To obtain a summary prospectus or 
prospectus containing this and other information, contact us or visit FederatedHermes.com/us. Please carefully read the summary prospectus or the 
prospectus before investing. 
Fund shares are bought and sold on an exchange at market price (not NAV) and are not individually redeemed from the Fund. However, shares may be 
redeemed at NAV directly by certain authorized broker-dealers (Authorized Participants) in very large creation/redemption units. The returns shown do not 
represent the returns you would receive if you traded shares at other times. Shares may trade at a premium or discount to their NAV in the secondary market. 
Brokerage commissions will reduce returns. Market price returns are based on the official closing price of an ETF share or, if the official closing price isn’t 
available, the midpoint between the national best bid and national best offer (“NBBO”) as of the time the ETF calculates the current NAV per share. NAVs 
are calculated using prices as of the end of regular trading on the New York Stock Exchange (normally 4:00 PM Eastern Time). 

A word about risk 
The fund may make short sales of securities, which involves unlimited risk including the possibility that losses may exceed the original amount invested. 
There is no guarantee that the use of long and short positions will succeed in limiting the fund’s exposure to domestic stock market movements, capitalization, 
sector-swings or other risk factors. 
The value of equity securities in the fund’s portfolio will fluctuate and, as a result, the fund’s share price may decline. Equity securities may decline in value 
because of an increase in interest rates or changes in the stock market. 
Mid-capitalization companies often have narrower markets and limited managerial and financial resources compared to larger and more 
established companies. 
Small-cap companies may have less liquid stock, a more volatile share price, unproven track records, a limited product or service base and limited 
access to capital. The above factors could make small-cap companies more likely to fail than larger companies and increase the volatility of the fund’s portfolio, 
performance and price. Suitable securities of small-cap companies also can have limited availability and cause capacity constraints on investment strategies for 
funds that invest in them. 
Growth stocks tend to have higher valuations and thus are typically more volatile than value stocks. Growth stocks also may not pay dividends or may pay lower 
dividends than value stocks. 
Value stocks tend to have higher dividends and thus have a higher income-related component in their total return than growth stocks. Value stocks also may 
lag growth stocks in performance, particularly in late stages of a market advance. 
ETFs are subject to risks and fluctuate in value. 
Diversification does not assure a profit nor protect against loss. 
The quantitative models and analysis used by the fund may perform differently than expected and negatively affect fund performance. 
The fund’s use of derivative instruments involves risks different from, or possibly greater than, the risks associated with investing directly in securities and other 
traditional instruments. 

Defi nitions 
Alpha measures the excess returns of a fund relative to the return of a benchmark index. 
Beta analyzes the market risk of a fund by showing how responsive the fund is to market movements. Market beta is 1.00. Accordingly, a fund with a 1.10 beta 
is expected to perform 10% better than the market in up markets and 10% worse in down markets. Typically a higher beta signifies a riskier investment. 
ICE BofA 3-Month US Treasury Bill Index is comprised of a single issue purchased at the beginning of the month and held for a full month. At the end of 
the month that issue is sold and rolled into a newly selected issue. The issue selected at each month end rebalancing is the outstanding Treasury Bill that 
matures closest to, but not beyond, three months from the rebalancing date. To quality for selection, an issue must have settled on or before the month-end 
rebalancing date. 
Russell 3000® Index measures the performance of the largest 3,000 U.S. companies representing approximately 98% of the investable U.S. equity 
market. The Russell 3000® Index is constructed to provide a comprehensive, unbiased and stable barometer of the broad equity market and is completely 
reconstituted annually. 
Short sales involve borrowing stocks for the purpose of selling them and buying them back at a later date. A successful short sale occurs when, subsequent to 
the sale, a stock’s price goes down, and the borrower is able to buy the stock back at the lower price, returns the stock to the lender and keep the difference 
between the original, higher, sale price and the lower price paid to repurchase the stock. 
Indexes are unmanaged and cannot be invested in directly. 
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