
  
 

 
 

 

 
  

 

Goldilocks zone of the yield curve 

Not FDIC Insured • May Lose Value • No Bank Guarantee 

Microshort funds 
We believe microshort funds fall in just the right spot for investors looking to capitalize 
on opportunities for higher income while also seeking capital preservation. They can serve 
as an attractive way to extend duration beyond bank products or money market products 
for those comfortable with some NAV volatility. 

A maximum WAM of 180 days fills a niche between money market and 
ultrashort products 

Decades of experience managing  
strategies on the short end 

45+ portfolio managers,  
analysts and traders 

$725 billion in assets  
3 years or less* 

Effective duration 1-year max Federated Hermes Conservative 
Municipal Microshort Fund 

WAM: 180-day max 
Money Market 

WAM: 60-day max 

Maturity/duration 
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Federated Hermes Conservative Low Duration
Microshort Fund 

Ultrashort Effective duration 1-3 years 

*As of 12/31/25. Ultrashorts and microshorts are not “money market” mutual funds. Some money market funds attempt to maintain a stable net asset value through compliance with 
relevant Securities Exchange Commission (SEC) rules. Ultrashorts and microshorts are not governed by those rules, and shares will fluctuate in value. Ultrashort bond funds pursue 
strategies aimed at producing higher yields by investing in securities with higher risks. Money market funds are also subject to strict diversification and maturity standards that don’t 
apply to ultrashort bond funds. Microshort funds are not subject to the special regulatory requirements (including maturity, liquidity and credit quality constraints) designed to enable 
money market funds to maintain a stable share price. For illustrative purposes only and not representative of any specific investment. 

A history of minimal NAV volatility since inception 
Daily NAV changes (IS Shares) 2/3/21 - 12/31/25 

Federated Hermes Conservative  
Microshort Fund (FHCOX) 

  

 
 

■ Stable NAV: 1,111 days 

■ NAV increase: 73 days 

■ NAV decrease: 70 days 

Stable 
89% 
of days 

Federated Hermes Conservative 
Municipal Microshort Fund (FHMIX) 

  

 
 

■ Stable NAV: 1,224 days 

■ NAV increase: 15 days 

■ NAV decrease: 15 days 

Stable 
98% 
of days 

NAV as of 12/31/25 10.03 10.00 

Since inception NAV high 10.03 10.01 

Since inception NAV low 9.93 9.99 

52-week NAV high 10.03 10.01 

52-week NAV low 9.99 9.99 

Avg. WAM since inception 131 days 63 days 

WAM as of 12/31/25 169 days 121 days 

As of 12/31/25. Source: Morningstar, Inc. Performance quoted represents past performance, which is no guarantee of future results. Investment return and principal value will 
fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than what is stated. 
To view performance current to the most recent month-end, and for after-tax returns, contact us or visit FederatedHermes.com/us. 

https://FederatedHermes.com/us


 

 
 
 

  

2 Goldilocks zone of the yield curve 

Attractive yield potential 
Microshorts can offer investors a jumping off point to lengthen duration beyond shorter duration offerings to seek favorable yields. 

Historical 30-day SEC yields since inception 

  
 

˜ Federated Hermes Conservative Microshort Fund IS Shares 30-day SEC yield   ˜ Federated Hermes Conservative Municipal Microshort Fund IS Shares 30-day SEC yield 
˜ ˜ Federated Hermes Conservative Municipal Microshort Fund IS Shares taxable equivalent yield 
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Monthly data as of 12/31/25. Source: Federated Hermes. Past performance is no guarantee of future results. 

Taxable equivalent yield is based on 37% max individual federal tax rate plus 3.8% ACA tax. 

Both funds have produced favorable returns vs. their benchmarks 

Federated Hermes Conservative Microshort Fund IS Shares outperformed its benchmark 11 of the last 12 months 
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■ FHCOX ■ ICE˜BofA US 3-Month Treasury Bill Index 
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Federated Hermes Conservative Municipal Microshort Fund IS Shares outperformed its benchmark 10 of the last 12 months 

■ FHMIX ■ Bloomberg BVAL Municipal Yield Curve (Callable) 3-Month Index 
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As of 12/31/25. Sources: Morningstar, Inc. Bloomberg and Federated Hermes. Returns are for the IS Shares. Performance for the A Shares will vary due to differences in charges and 
expenses. Performance quoted represents past performance, which is no guarantee of future results. Investment return and principal value will fluctuate so that an investor’s 
shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than what is stated. To view performance current to 
the most recent month-end, and for after-tax returns, contact us or visit FederatedHermes.com/us. 

https://FederatedHermes.com/us


 

 

 

3 Goldilocks zone of the yield curve 

Portfolio fit: aiming to balance higher yield potential with relative stability 
By extending just beyond the traditional liquidity universe, we believe microshorts can offer the potential for higher yields without sacrificing substantial 
quality or incurring unwarranted risk. 

Microshorts may be suited to support predictable & recurring expenses and liquidity needs that fall within the 3 to 6 month timeframe, categorized as reserve. 

Liquid 

Daily to 3 months 

For daily/weekly 
operational needs 

Reserve 

3 to 6 months 

For predictable, 
recurring expenses 

Strategic 

6 months to a year 

For longer-term projects 
and opportunities 

Product overview 

Federated Hermes Conservative Microshort Fund 

•  Investment objective: seeks to provide current income 
consistent with capital preservation while maintaining liquidity 

•  Fund inception: 2/3/21 

•  Share classes: IS Shares (FHCOX), A Shares (FHCBX) 

•  Portfolio managers: 

»  Paige Wilhelm (34 yrs. investment experience) 

»  Nicholas Tripodes, CFA (32 yrs. investment experience) 

»  Mark Weiss, CFA (27 yrs. investment experience) 

»  Daniel Mastalski, CFA (19 yrs. investment experience) 

•  Investment mix: investment-grade securities, including   
commercial paper, CDs, asset-backed securities and corporate  
bonds and notes 

•  Portfolio credit quality: 100% investment-grade securities  
(15% max in BBB securities) 

•  Benchmark: ICE BofA US 3-Month Treasury Bill Index 

•  Morningstar Category: Ultrashort Bond 

Average annual total returns (%) and yields as of 12/31/25 

30-day  
SEC  
yield 

Ticker  
symbol 

Federated Hermes Conservative Municipal Microshort Fund 

•  Investment objective: seeks to provide current income  
consistent with capital preservation with an emphasis on  
maintaining liquidity on a tax-exempt basis 

•  Fund inception: 2/3/21 

•  Share classes: IS Shares (FHMIX), A Shares (FHMAX) 

•  Portfolio managers: 

»  Mary Jo Ochson, CFA (43 yrs. investment experience) 

»  Kyle Stewart, CFA (29 yrs. investment experience) 

»  Timothy Palmer (2 yrs. investment experience) 

•  Investment mix: short-term, high-quality, tax-exempt securities 

•  Portfolio credit quality: 100% investment-grade securities  
(15% max in BBB securities) 

•  Benchmark: Bloomberg BVAL Municipal Yield Curve (Callable) 
3-Month Index 

•  Morningstar Category: Municipal National Short 

Taxable  
Equivalent  

Yield 

Since  
inception  
(2/3/21) 

Expense ratio* 

Cumulative  
3-month 

Before  
waivers 

After  
waivers 1-year 3-year 

Federated Hermes Conservative Microshort Fund 
IS Shares FHCOX 4.24 – 1.11 4.91 5.47 3.59 0.49 0.25 

A Shares FHCBX 4.08 – 1.08 4.75 5.41 3.55 0.65 0.40 

ICE BofA US 3-Month Treasury Bill Index – – – 0.97 4.18 4.81 – – – 

Federated Hermes Conservative Municipal Microshort Fund 
IS Shares FHMIX 2.96 5.00 0.75 3.03 3.44 2.42 0.43 0.25 

A Shares FHMAX 2.79 4.72 0.72 2.88 3.38 2.39 0.58 0.40 

Bloomberg BVAL Municipal Yield Curve (Callable) 3-Month Index – – – 0.68 2.77 3.06 – – – 

Performance quoted represents past performance, which is no guarantee of future results. Investment return and principal value will fluctuate so that an investor’s shares, 
when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than what is stated. To view performance current to the 
most recent month-end, and for after-tax returns, contact us or visit FederatedHermes.com/us. 

*The fund’s expense ratio is from the most recent prospectus. The expense ratio may reflect voluntary fee waivers and/or expense reimbursements determined by the fund’s Advisor and 
its affiliates. The voluntary waivers and/or reimbursements, if applicable, are in effect up to but not including the later of 11/1/26 or the date of the fund’s next effective prospectus. 

https://FederatedHermes.com/us


 

  
 

 
 

 

Goldilocks zone of the yield curve 

Federated Hermes Conservative Microshort Fund and Federated Hermes Conservative Municipal Microshort Fund’s A Shares commenced operations on October 29th, 2024. For the 
period prior to the commencement of operations of the A Shares, the performance information shown is for the Institutional Shares. The performance of the Institutional  Shares has 
not been adjusted to reflect the expenses applicable to the A Shares. The A Shares and Institutional Shares are invested in the same  portfolio of securities and the annual returns 
would only differ to the extent that the classes do not have the same expenses. Because the A Shares have a higher expense ratio than the expense ratio of the Institutional Shares, 
the performance of the A Shares would have been lower than the performance of the Institutional Shares. 

A word about risk 
Mutual funds are subject to risks and fluctuate in value. 

Bond prices are sensitive to changes in interest rates, and a rise in interest rates can cause a decline in their prices. 

The value of some asset-backed securities may be particularly sensitive to changes in prevailing interest rates, and although the securities are generally supported by some form of 
government or private guarantee and/or insurance, there is no assurance that private guarantors or insurers will meet their obligations. 

Interest income from Federated Hermes Conservative Municipal Microshort Fund’s investments may be subject to the federal alternative minimum tax (AMT) for individuals, and state and 
local taxes. 

Definitions 
30-day yield (also known as “SEC yield”) is a compounded and annualized figure calculated according to a formula set by the SEC. The formula requires use of a specific 
methodology for calculating dividends and interest earned, and expenses accrued, during the period, and reflects the maximum offering price per fund share. The standardized 
computation is designed to facilitate yield comparisons among different funds. In the absence of temporary expense waivers or reimbursements, the 30-day yield as of 12/31/25 is 
4.05% for FHCOX and 2.80% for FHMIX. 

Weighted average effective maturity (WAM) is the average time to maturity of debt securities held in the fund. 

ICE BofA US 3-Month Treasury Bill Index is comprised of a single issue purchased at the beginning of the month and held for a full month. At the end of the month that issue is 
sold and rolled into a newly selected issue. The issue selected at each month-end rebalancing is the outstanding Treasury Bill that matures closest to, but not beyond, three months 
from the rebalancing date. To qualify for selection, an issue must have settled on or before the month-end rebalancing date. 

Bloomberg BVAL Municipal Yield Curve (Callable) 3-Month Index is a municipal “AAA” 5% coupon benchmark yield curve that is the baseline curve for BVAL tax-exempt municipals. 
It is populated with high quality US municipal bonds with an average rating of “AAA” from Moody’s and S&P. The yield curve is built using non-parametric fi t of market data obtained 
from the Municipal Securities Rulemaking Board, new issues calendars, and other proprietary contributed prices. The benchmark is updated hourly and utilizes eligible “AAA” traded 
observations throughout the day and accessible on through Bloomberg services. The 3-Month curve is one data point of the overall BVAL Municipal AAA Benchmark Curve. 

Indexes are unmanaged and cannot be invested in directly. 

Ratings and rating agencies 
Morningstar Category identifies funds based on their actual investment styles as measured by their underlying portfolio holdings over the past three years. If the fund is less than 
three years old, the category is based on the life of the fund. ©2026 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar; (2) may 
not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses 
arising from any use of this information. Past performance is no guarantee of future results. 

This material must be preceded or accompanied by a prospectus. Click the links for the FHCOX prospectus and FHMIX prospectus. 

G85082-06 (3/26)  FederatedHermes.com/us 
Federated Securities Corp., Distributor  © 2026 Federated Hermes, Inc.  

https://services.federatedhermes.com/teamsite-file-server/content/regulatory%2FQ455324.pdf?token=ZGFmXHBkZlxyZWd1bGF0b3J5XHByb3NwZWN0dXNcUTQ1NTMyNC5wZGY%3D%7C1%7CMCwCFGJ0PNXV0wA4%2FrEE0hiySsB2Id5tAhQllz809%2FaazVhwN6aLe1loZSqZVw%3D%3D&location=aHR0cHM6Ly9zZXJ2aWNlcy5mZWRlcmF0ZWRoZXJtZXMuY29tL3RlYW1zaXRlLWZpbGUtc2VydmVyL2NvbnRlbnQvcmVndWxhdG9yeSUyRlE0NTUzMjQucGRmP3Rva2VuPVpHRm1YSEJrWmx4eVpXZDFiR0YwYjNKNVhIQnliM053WldOMGRYTmNVVFExTlRNeU5DNXdaR1klM0QlN0MxJTdDTUN3Q0ZHSjBQTlhWMHdBNCUyRnJFRTBoaXlTc0IySWQ1dEFoUWxsejgwOSUyRmFhelZod042YUxlMWxvWlNxWlZ3JTNEJTNE%7CMCwCFDCeGkiGcRMiAvagyeE0LrGtN0pvAhQucWI0XbpZQWNPN9Xoe10RyTnTnw%3D%3D
https://services.federatedhermes.com/teamsite-file-server/content/regulatory%2FConservative+Municipal+Microshort+Fund+Prospectus.pdf?token=ZGFmXHBkZlxyZWd1bGF0b3J5XHByb3NwZWN0dXNcUTQ1NTMyNy5wZGY%3D%7C1%7CMCwCFH7S1oP%2BC2BsZnuZU5I1Q26Mys1yAhQoZs9ylSCDqxiZgd0vzxwR59%2BINQ%3D%3D&location=aHR0cHM6Ly9zZXJ2aWNlcy5mZWRlcmF0ZWRoZXJtZXMuY29tL3RlYW1zaXRlLWZpbGUtc2VydmVyL2NvbnRlbnQvcmVndWxhdG9yeSUyRkNvbnNlcnZhdGl2ZStNdW5pY2lwYWwrTWljcm9zaG9ydCtGdW5kK1Byb3NwZWN0dXMucGRmP3Rva2VuPVpHRm1YSEJrWmx4eVpXZDFiR0YwYjNKNVhIQnliM053WldOMGRYTmNVVFExTlRNeU55NXdaR1klM0QlN0MxJTdDTUN3Q0ZIN1Mxb1AlMkJDMkJzWm51WlU1STFRMjZNeXMxeUFoUW9aczl5bFNDRHF4aVpnZDB2enh3UjU5JTJCSU5RJTNEJTNE%7CMCwCFBYj8i4eu03rFj7f%2FtN6NcJQ0Y4YAhRu2w47r%2BqvEFMWxzzkQpXPX64Sbw%3D%3D
https://FederatedHermes.com/us
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