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IMPORTANT INFORMATION REGARDING
THE FEDERATED HERMES FUNDS

SUPPLEMENT TO CURRENT PROSPECTUSES

With respect to “Appendix B: Sales Charge Waivers and Exchange Features for Shareholders Purchasing Through Certain
Financial Intermediaries” (“Appendix B”), the disclosure for Merrill Lynch is hereby deleted in its entirety and replaced with
the below disclosure. No other changes apply to Appendix B, and, accordingly, the disclosures provided for other financial
intermediaries listed on Appendix B remain unchanged.

MERRILL LYNCH

Purchases or sales of front-end (i.e. Class A) or level-load (i.e., Class C) mutual fund shares through a Merrill platform or account
will be eligible only for the following sales load waivers (front-end, contingent deferred, or back-end waivers) and discounts, which
differ from those disclosed elsewhere in this Fund’s prospectus. Purchasers will have to buy mutual fund shares directly from the
mutual fund company or through another intermediary to be eligible for waivers or discounts not listed below.

It is the client’s responsibility to notify Merrill at the time of purchase or sale of any relationship or other facts that qualify the
transaction for a waiver or discount. A Merrill representative may ask for reasonable documentation of such facts and Merrill may
condition the granting of a waiver or discount on the timely receipt of such documentation.

Additional information on waivers and discounts is available in the Merrill Sales Load Waiver and Discounts Supplement (the
“Merrill SLWD Supplement”) and in the Mutual Fund Investing at Merrill pamphlet at ml.com/funds. Clients are encouraged to
review these documents and speak with their financial advisor to determine whether a transaction is eligible for a waiver or discount.

Front-end Load Waivers Available at Merrill

m Shares of mutual funds available for purchase by employer-sponsored retirement, deferred compensation, and employee benefit
plans (including health savings accounts) and trusts used to fund those plans provided the shares are not held in a commission-
based brokerage account and shares are held for the benefit of the plan. For purposes of this provision, employer-sponsored
retirement plans do not include SEP IRAs, Simple IRAs, SAR-SEPs or Keogh plans

m Shares purchased through a Merrill investment advisory program

m Brokerage class shares exchanged from advisory class shares due to the holdings moving from a Merrill investment advisory
program to a Merrill brokerage account

m Shares purchased through the Merrill Edge Self-Directed platform

m Shares purchased through the systematic reinvestment of capital gains distributions and dividend reinvestment when purchasing
shares of the same mutual fund in the same account

m Shares exchanged from level-load shares to front-end load shares of the same mutual fund in accordance with the description in
the Merrill SLWD Supplement

m Shares purchased by eligible employees of Merrill or its affiliates and their family members who purchase shares in accounts
within the employee’s Merrill Household (as defined in the Merrill SLWD Supplement)

m Shares purchased by eligible persons associated with the fund as defined in this prospectus (e.g. the fund’s officers or trustees)

m Shares purchased from the proceeds of a mutual fund redemption in front-end load shares provided (1) the repurchase is in a
mutual fund within the same fund family; (2) the repurchase occurs within 90 calendar days from the redemption trade date, and
(3) the redemption and purchase occur in the same account (known as Rights of Reinstatement). Automated transactions
(i.e. systematic purchases and withdrawals) and purchases made after shares are automatically sold to pay Merrill’s account
maintenance fees are not eligible for Rights of Reinstatement



Contingent Deferred Sales Charge ("CDSC") Waivers on Front-end, Back-end, and Level Load Shares Available at Merrill

m Shares sold due to the client’s death or disability (as defined by Internal Revenue Code Section 22¢(3))

m Shares sold pursuant to a systematic withdrawal program subject to Merrill’s maximum systematic withdrawal limits as described
in the Merrill SLWD Supplement

m Shares sold due to return of excess contributions from an IRA account

m Shares sold as part of a required minimum distribution for IRA and retirement accounts due to the investor reaching the qualified
age based on applicable IRS regulation

m Front-end or level-load shares held in commission-based, non-taxable retirement brokerage accounts (e.g. traditional, Roth,
rollover, SEP IRAs, Simple IRAs, SAR-SEPs or Keogh plans) that are transferred to fee-based accounts or platforms and
exchanged for a lower cost share class of the same mutual fund

Front-end Load Discounts Available at Merrill: Breakpoints, Rights of Accumulation & Letters of Intent

m Breakpoint discounts, as described in this prospectus, where the sales load is at or below the maximum sales load that Merrill
permits to be assessed to a front-end load purchase, as described in the Merrill SLWD Supplement

m Rights of Accumulation (ROA), as described in the Merrill SLWD Supplement, which entitle clients to breakpoint discounts
based on the aggregated holdings of mutual fund family assets held in accounts in their Merrill Household

m Letters of Intent (LOI), which allow for breakpoint discounts on eligible new purchases based on anticipated future eligible
purchases within a fund family at Merrill, in accounts within your Merrill Household, as further described in the Merrill
SLWD Supplement

The Federated Hermes Funds include all of the following registrants (including any of their portfolios and/or
share classes):

FEDERATED HERMES ADVISER SERIES

Federated Hermes Emerging Markets Equity Fund
Federated Hermes SDG Engagement Equity Fund
Federated Hermes SDG Engagement High Yield Credit Fund
Federated Hermes International Equity Fund

Federated Hermes International Growth Fund

Federated Hermes MDT Large Cap Value Fund

Federated Hermes MDT Market Neutral Fund

Federated Hermes U.S. SMID Fund

FEDERATED HERMES ADJUSTABLE RATE SECURITIES TRUST
Federated Hermes Adjustable Rate Fund

FEDERATED HERMES EQUITY FUNDS
Federated Hermes Clover Small Value Fund
Federated Hermes International Strategic Value Dividend Fund
Federated Hermes Kaufmann Fund
Federated Hermes Kaufmann Large Cap Fund
Federated Hermes Kaufmann Small Cap Fund
Federated Hermes MDT Mid Cap Growth Fund
Federated Hermes Prudent Bear Fund
Federated Hermes Strategic Value Dividend Fund

FEDERATED HERMES EQUITY INCOME FUND, INC.

FEDERATED HERMES FIXED INCOME SECURITIES, INC.
Federated Hermes Strategic Income Fund

FEDERATED HERMES GLOBAL ALLOCATION FUND
FEDERATED HERMES SUSTAINABLE HIGH-YIELD BOND FUND, INC.

FEDERATED HERMES HIGH YIELD TRUST
Federated Hermes Opportunistic High Yield Bond Fund

FEDERATED HERMES INCOME SECURITIES TRUST

Federated Hermes Capital Income Fund

Federated Hermes Floating Rate Strategic Income Fund
Federated Hermes Fund for U.S. Government Securities
Federated Hermes Inflation Protected Securities Fund
Federated Hermes Muni and Stock Advantage Fund
Federated Hermes Short-Term Income Fund



FEDERATED HERMES INTERMEDIATE MUNICIPAL TRUST
Federated Hermes Intermediate Municipal Fund

FEDERATED HERMES INDEX TRUST
Federated Hermes Max-Cap Index Fund

FEDERATED HERMES INSTITUTIONAL TRUST

Federated Hermes Short-Intermediate Total Return Bond Fund
Federated Hermes Institutional High Yield Bond Fund

FEDERATED HERMES INTERNATIONAL SERIES, INC.
Federated Hermes Global Total Return Bond Fund

FEDERATED HERMES INVESTMENT SERIES FUNDS, INC.
Federated Hermes Corporate Bond Fund

FEDERATED HERMES MDT SERIES

Federated Hermes MDT All Cap Core Fund
Federated Hermes MDT Balanced Fund
Federated Hermes MDT Large Cap Growth Fund
Federated Hermes MDT Small Cap Core Fund
Federated Hermes MDT Small Cap Growth Fund

FEDERATED HERMES MUNICIPAL BOND FUND, INC.

FEDERATED HERMES MUNICIPAL SECURITIES INCOME TRUST

Federated Hermes Municipal High Yield Advantage Fund
Federated Hermes Ohio Municipal Income Fund
Federated Hermes Pennsylvania Municipal Income Fund

FEDERATED HERMES SHORT-INTERMEDIATE DURATION MUNICIPAL TRUST
Federated Hermes Short-Intermediate Municipal Fund

FEDERATED HERMES TOTAL RETURN SERIES, INC.

Federated Hermes Core Bond Fund
Federated Hermes Total Return Bond Fund

FEDERATED HERMES WORLD INVESTMENT SERIES, INC.
Federated Hermes Emerging Market Debt Fund
Federated Hermes International Leaders Fund
Federated Hermes International Small-Mid Company Fund

March 20, 2024



Federated ==
Hermes <

Federated Hermes Funds
4000 Ericsson Drive
Warrendale, PA 15086-7561

Contact us at FederatedHermes.com/us
or call 1-800-341-7400.

Federated Securities Corp., Distributor
Q456587 (3/24)
© 2024 Federated Hermes, Inc.


https://www.FederatedHermes.com/us

IMPORTANT INFORMATION REGARDING
THE FEDERATED HERMES FUNDS

SUPPLEMENT TO CURRENT PROSPECTUSES

With respect to “Appendix B: Sales Charge Waivers and Exchange Features for Shareholders Purchasing Through Certain
Financial Intermediaries” (“Appendix B”), the following revisions are incorporated. No other changes apply to Appendix B, and,
accordingly, the disclosures provided for other financial intermediaries listed on Appendix B remain unchanged.

"EDWARD D. JONES & CO., L.P. (EDWARD JONES)
Policies Regarding Transactions Through Edward Jones

Effective on or after January 1st, 2024, the following information supersedes prior information with respect to
transactions and positions held in fund shares through an Edward Jones system. Clients of Edward Jones (also referred
to as "shareholders”) purchasing fund shares on the Edward Jones commission and fee-based platforms are eligible only
for the following sales charge discounts (also referred to as "breakpoints”) and waivers, which can differ from discounts
and waivers described elsewhere in the mutual fund prospectus or statement of additional information (“SAI"”) or
through another broker-dealer. In all instances, it is the shareholder’s responsibility to inform Edward Jones at the time
of purchase of any relationship, holdings of fund family, or other facts qualifying the purchaser for discounts or
waivers. Edward Jones can ask for documentation of such circumstance. Shareholders should contact Edward Jones if
they have questions regarding their eligibility for these discounts and waivers.

Breakpoints
m Breakpoint pricing, otherwise known as volume pricing, at dollar thresholds as described in the prospectus.

Rights of Accumulation ("ROA")

m The applicable sales charge on a purchase of Class A shares is determined by taking into account all share classes (except certain
money market funds and any assets held in group retirement plans) of the fund family held by the shareholder or in an account
grouped by Edward Jones with other accounts for the purpose of providing certain pricing considerations (“pricing groups”). If
grouping assets as a shareholder, this includes all share classes held on the Edward Jones platform and/or held on another
platform. The inclusion of eligible fund family assets in the ROA calculation is dependent on the shareholder notifying Edward
Jones of such assets at the time of calculation. Money market funds are included only if such shares were sold with a sales charge
at the time of purchase or acquired in exchange for shares purchased with a sales charge.

m The employer maintaining a SEP IRA plan and/or SIMPLE IRA plan may elect to establish or change ROA for the IRA accounts
associated with the plan to a plan-level grouping as opposed to including all share classes at a shareholder or pricing group level.

m ROA is determined by calculating the higher of cost minus redemptions or market value (current shares x NAV).

Letter of Intent (“LOI")

m Through a LOI, sharecholders can receive the sales charge and breakpoint discounts for purchases shareholders intend to make over
a 13-month period from the date Edward Jones receives the LOI. The LOI is determined by calculating the higher of cost or
market value of qualifying holdings at LOI initiation in combination with the value that the shareholder intends to buy over a 13-
month period to calculate the front-end sales charge and any breakpoint discounts. Each purchase the shareholder makes during
that 13-month period will receive the sales charge and breakpoint discount that applies to the total amount. The inclusion of
eligible fund family assets in the LOI calculation is dependent on the shareholder notifying Edward Jones of such assets at the
time of calculation. Purchases made before the LOI is received by Edward Jones are not adjusted under the LOI and will not
reduce the sales charge previously paid. Sales charges will be adjusted if LOI is not met.

m If the employer maintaining a SEP IRA plan and/or SIMPLE IRA plan has elected to establish or change ROA for the IRA
accounts associated with the plan to a plan-level grouping, LOIs will also be at the plan-level and may only be established by
the employer.

Sales Charge Waivers

Sales charges are waived for the following shareholders and in the following situations:

m Associates of Edward Jones and its affiliates and other accounts in the same pricing group (as determined by Edward Jones under
its policies and procedures) as the associate. This waiver will continue for the remainder of the associate’s life if the associate
retires from Edward Jones in good-standing and remains in good standing pursuant to Edward Jones’ policies and procedures.

m Shares purchased in an Edward Jones fee-based program.

m Shares purchased through reinvestment of capital gains distributions and dividend reinvestment.



m Shares purchased from the proceeds of redeemed shares of the same fund family so long as the following conditions are met: the
proceeds are from the sale of shares within 60 days of the purchase, the sale and purchase are made from a share class that charges
a front load and one of the following:

— The redemption and repurchase occur in the same account.
— The redemption proceeds are used to process an: IRA contribution, excess contributions, conversion, recharacterizing of
contributions, or distribution, and the repurchase is done in an account within the same Edward Jones grouping for ROA.

m Shares exchanged into Class A shares from another share class so long as the exchange is into the same fund and was initiated at
the discretion of Edward Jones. Edward Jones is responsible for any remaining CDSC due to the fund company, if applicable. Any
future purchases are subject to the applicable sales charge as disclosed in the prospectus.

m Exchanges from Class C shares to Class A shares of the same fund, generally, in the 84th month following the anniversary of the
purchase date or earlier at the discretion of Edward Jones.

m Purchases of Class 529-A shares through a rollover from either another education savings plan or a security used for
qualified distributions.

m Purchases of Class 529-A shares made for recontribution of refunded amounts.

Contingent Deferred Sales Charge ("CDSC") Waivers

If the shareholder purchases shares that are subject to a CDSC and those shares are redeemed before the CDSC is expired, the

shareholder is responsible to pay the CDSC except in the following conditions:

m The death or disability of the shareholder.

m Systematic withdrawals with up to 10% per year of the account value.

m Return of excess contributions from an Individual Retirement Account (IRA).

m Shares redeemed as part of a required minimum distribution for IRA and retirement accounts if the redemption is taken in or after

the year the shareholder reaches qualified age based on applicable IRS regulations.

Shares redeemed to pay Edward Jones fees or costs in such cases where the transaction is initiated by Edward Jones.

m Shares exchanged in an Edward Jones fee-based program. Edward Jones is responsible for any remaining CDSC due to the fund
company, if applicable.

m Shares acquired through a right of reinstatement.

m Shares redeemed at the discretion of Edward Jones for Minimum Balances, as described below.

Other Important Information Regarding Transactions Through Edward Jones

Minimum Purchase Amounts
m [nitial purchase minimum: $250
m Subsequent purchase minimum: none

Minimum Balances
m Edward Jones has the right to redeem at its discretion fund holdings with a balance of $250 or less. The following are examples of
accounts that are not included in this policy:
— A fee-based account held on an Edward Jones platform
— A 529 account held on an Edward Jones platform
— An account with an active systematic investment plan or LOI

Exchanging Share Classes
m Atany time it deems necessary, Edward Jones has the authority to exchange at NAV a shareholder’s holdings in a fund to Class A
shares of the same fund.”



The Federated Hermes Funds include all of the following registrants (including any of their portfolios and/or retail
share classes):

FEDERATED HERMES ADVISER SERIES

Federated Hermes Emerging Markets Equity Fund
Federated Hermes Global Equity Fund

Federated Hermes SDG Engagement High Yield Credit Fund
Federated Hermes International Equity Fund

Federated Hermes International Growth Fund

Federated Hermes MDT Market Neutral Fund

Federated Hermes U.S. SMID Fund

FEDERATED HERMES ADJUSTABLE RATE SECURITIES TRUST
Federated Hermes Adjustable Rate Fund

FEDERATED HERMES EQUITY FUNDS

Federated Hermes Clover Small Value Fund

Federated Hermes International Strategic Value Dividend Fund
Federated Hermes Prudent Bear Fund

Federated Hermes Equity Income Fund, Inc.

FEDERATED HERMES FIXED INCOME SECURITIES, INC.
Federated Hermes Strategic Income Fund

FEDERATED HERMES GLOBAL ALLOCATION FUND
FEDERATED HERMES GOVERNMENT INCOME SECURITIES, INC.
FEDERATED HERMES SUSTAINABLE HIGH-YIELD BOND FUND, INC.

FEDERATED HERMES HIGH YIELD TRUST
Federated Hermes Opportunistic High Yield Bond Fund

FEDERATED HERMES INCOME SECURITIES TRUST

Federated Hermes Capital Income Fund

Federated Hermes Floating Rate Strategic Income Fund
Federated Hermes Fund for U.S. Government Securities
Federated Hermes Inflation Protected Securities Fund
Federated Hermes Short-Term Income Fund

FEDERATED HERMES INTERMEDIATE MUNICIPAL TRUST
Federated Hermes Intermediate Municipal Fund

FEDERATED HERMES INSTITUTIONAL TRUST
Federated Hermes Short-Intermediate Total Return Bond Fund

FEDERATED HERMES INTERNATIONAL SERIES, INC.
Federated Hermes Global Total Return Bond Fund

FEDERATED HERMES INVESTMENT SERIES FUNDS, INC.
Federated Hermes Corporate Bond Fund



FEDERATED HERMES MDT SERIES
Federated Hermes MDT All Cap Core Fund
Federated Hermes MDT Balanced Fund
Federated Hermes MDT Large Cap Growth Fund
Federated Hermes MDT Small Cap Core Fund
Federated Hermes MDT Small Cap Growth Fund

FEDERATED HERMES MUNICIPAL BOND FUND, INC.

FEDERATED HERMES MUNICIPAL SECURITIES INCOME TRUST

Federated Hermes Michigan Intermediate Municipal Fund
Federated Hermes Municipal High Yield Advantage Fund
Federated Hermes Ohio Municipal Income Fund
Federated Hermes Pennsylvania Municipal Income Fund

FEDERATED HERMES SHORT-INTERMEDIATE DURATION MUNICIPAL TRUST
Federated Hermes Short-Intermediate Municipal Fund

FEDERATED HERMES TOTAL RETURN SERIES, INC.

Federated Hermes Core Bond Fund
Federated Hermes Total Return Bond Fund

FEDERATED HERMES WORLD INVESTMENT SERIES, INC.
Federated Hermes Emerging Market Debt Fund
Federated Hermes International Leaders Fund
Federated Hermes International Small-Mid Company Fund
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Fund Summary Information

Federated Hermes Prudent Bear Fund (the “Fund”)

RISK/RETURN SUMMARY: INVESTMENT OBJECTIVE
The Fund’s investment objective is to seek capital appreciation.

RISK/RETURN SUMMARY: FEES AND EXPENSES

This table describes the fees and expenses that you may pay if you buy, hold and sell Class A Shares (A), Class C
Shares (C) and Institutional Shares (IS) of the Fund. You may pay other fees, such as brokerage commissions and
other fees to financial intermediaries, which are not reflected in the tables and examples below. You may qualify for
sales charge discounts if you and your family invest, or agree to invest in the future, at least $50,000 in certain classes
(e.g., A Class) of Federated Hermes funds. More information about these and other discounts is available from your
financial professional, in the “What Do Shares Cost?” section of the Prospectus on page 16 and in “Appendix B” to
this Prospectus.

Shareholder Fees (fees paid directly from your investment)

A C IS
Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price) ...........ccoovviiiiiiiiiii 5.50% None None
Maximum Deferred Sales Charge (Load) (as a percentage of original purchase price or redemption proceeds, as applicable) ........... 0.00% 1.00% None
Maximum Sales Charge (Load) Imposed on Reinvested Dividends (and other Distributions) (as a percentage of offering price) ......... None None None
Redemption Fee (as a percentage of amount redeemed, if applicable) ..........ooooiii i None None None
EXCNANGE FO .o None  None None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of
your investment)

A C IS
MaNagEMENT FEE ..o 1.25%  1.25%  1.25%
DSt IDULION (12-1) Fl. o it 0.00%"  0.75% None
ORI EXPENSES . ...ttt ettt e e e e e e e 1.45%  1.47% 1.21%
Dividends and Other Expenses Related to Short Sales........ ..o 0.91%  0.93%  0.92%
Other Operating EXPENSES ... . uuiuit e 0.54%  0.54%  0.29%
Acquired Fund Fees and EXPENSES ........ouiuiit it 0.06%  0.06%  0.06%
Total Annual Fund Operating EXPENSES . ... ..ttt e e 2.76%  3.53%  2.52%
Fee Waivers and/or EXpense ReIMbBUISEMENTS? ... ... .\ iu ittt ettt ettt (0.01)% (0.01)% (0.01)%
Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements ............cooviiiiiiiiiiiniiinnt. 2.75%  3.52%  2.51%

1 The Fund has adopted a Distribution (12b-1) Plan for its Class A Shares pursuant to which the A class of the Fund may incur and pay a Distribution (12b-1) Fee
of up to a maximum amount of 0.05%. No such fee is currently incurred and paid by the A class of the Fund. The A class of the Fund will not incur and pay
such a Distribution (12b-1) Fee until such time as approved by the Fund's Board of Trustees (the “Trustees").

2 The Adbviser and certain of its affiliates on their own initiative have agreed to waive certain amounts of their respective fees and/or reimburse expenses. Total
annual fund operating expenses (excluding Acquired Fund Fees and Expenses, Dividends and Other Expenses Related to Short Sales, interest expense,
extraordinary expenses and proxy-related expenses paid by the Fund, if any) paid by the Fund's A, C and IS classes (after the voluntary waivers and/or
reimbursements) will not exceed 1.78%, 2.53% and 1.53% (the “Fee Limit"), respectively, up to but not including the later of (the “Termination Date"):

(a) December 1, 2024; or (b) the date of the Fund's next effective Prospectus. While the Adviser and its affiliates currently do not anticipate terminating or
increasing these arrangements prior to the Termination Date, these arrangements may only be terminated or the Fee Limit increased prior to the Termination
Date with the agreement of the Trustees.



Example

This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds.

The Example assumes that you invest $10,000 for the time periods indicated and then redeem all of your Shares at the
end of those periods. Expenses assuming no redemption are also shown. The Example also assumes that your investment
has a 5% return each year and that operating expenses remain the same. The Example does not reflect sales charges (loads)
on reinvested dividends. If these sales charges (loads) were included, your costs would be higher. Although your actual
costs and returns may be higher or lower, based on these assumptions your costs would be:

Share Class 1Year 3Years 5Years 10 Years
A:

Expenses assuming redemption $814  $1,359  $1,929  $3,470
Expenses assuming no redemption $814  $1,359  $1,929  $3,470
C:

Expenses assuming redemption $456  $1,083  $1,831 $3,630
Expenses assuming no redemption $356  $1,083  $1,831 $3,630
IS:

Expenses assuming redemption $255 $785 $1,340  $2,856
Expenses assuming no redemption $255 $785 $1,340  $2,856

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio).
A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when Fund Shares
are held in a taxable account. These costs, which are not reflected in Annual Fund Operating Expenses or in the Example,
affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate was 137% of the
average value of its portfolio.

RISK/RETURN SUMMARY: INVESTMENTS, RISKS AND PERFORMANCE

What are the Fund’s Main Investment Strategies?

The Fund pursues its investment objective primarily through short positions in domestically traded equity securities and
indices. The Fund holds short-term liquid securities such as money market funds, U.S. Treasury securities, government
agency securities or other equity securities for liquidity purposes and to cover the Fund’s obligation to purchase securities
subject to short sales in the future. The Fund also seeks capital appreciation through long positions on equity securities
which the Fund’s Adviser believes are undervalued. The Fund may also invest, to a lesser extent, in securities of
foreign issuers.

The Adviser believes that the best opportunities to make both “short” and “long” equity investments are when the
market’s perception of the values of individual companies (measured by the stock price) differs widely from the Adviser’s
assessment of the intrinsic values of such companies. Such opportunities arise as a result of a variety of market
inefficiencies, including, among others, imperfect information, overly optimistic or pessimistic forecasts by Wall Street
analysts, and swings in investor psychology. These inefficiencies can cause substantially mispriced securities. The Fund’s
“short” equity positions consist primarily of short sales of common stocks (which may include shares of ETFs), short sales
of stock indices, short sales of stock index futures, purchases of put options on common stocks, purchases of put options
on stock indices and purchases of put options on stock index futures. The Adviser will allocate the Fund’s portfolio
between “short” equity and “long” equity positions at its discretion. At all times the Fund will have both “short” and
“long” equity positions as the Adviser believes in all market conditions there will exist some companies whose stocks are
undervalued by the market and some companies whose stocks are overvalued by the market. Long positions can consist
both of individual long positions in stocks of companies, as well as long positions on futures instruments of stock market
indices, call options on such indices and other related instruments.

Under normal market conditions, the Fund will use leverage in implementing its investment strategies, and the
aggregate exposure of the Fund’s short positions plus its long positions is expected to exceed the Fund’s net asset value.
Normally, however, the Fund is expected to have more short exposure than long exposure on securities and/or the overall
market, resulting in net short exposure.



The Fund may invest in derivative contracts (such as, for example, futures and options) to implement elements of its
investment strategy. For example, the Fund may use derivative contracts to increase or decrease the portfolio’s exposure
to the investment(s) underlying the derivative contract in an attempt to benefit from changes in the value of the underlying
investment(s), to realize gains from trading a derivative contract or to hedge against potential losses. There can be no
assurance that the Fund’s use of derivative contracts will work as intended. The Fund can also purchase ETFs.

The Fund may buy securities in initial public offerings. The Adviser may select initial public offerings based on its
fundamental analysis of the issuer.

The Adviser actively manages the Fund’s portfolio. The Fund’s annual portfolio turnover rate usually will
exceed 100%.

What are the Main Risks of Investing in the Fund?

All mutual funds take investment risks. Therefore, it is possible to lose money by investing in the Fund. The primary
factors that may reduce the Fund’s returns include:

m Short Selling Risk. The Fund can sell securities short to the maximum extent permitted under the Investment Company
Act of 1940 (the “1940 Act”). A short sale by the Fund involves borrowing a security from a lender which is then sold
in the open market. At a future date, the security is repurchased by the Fund and returned to the lender. While the
security is borrowed, the proceeds from the sale are deposited with the lender and the Fund may be required to pay
interest and/or the equivalent of any dividend payments paid by the security to the lender. If the value of the security
declines between the time the Fund borrows the security and the time it repurchases and returns the security to the
lender, the Fund makes a profit on the difference (less any expenses the Fund is required to pay the lender). There is no
assurance that a security will decline in value during the period of the short sale and make a profit for the Fund. If the
value of the security sold short increases between the time that the Fund borrows the security and the time it
repurchases and returns the security to the lender, the Fund will realize a loss on the difference (plus any expenses the
Fund is required to pay to the lender). This loss is theoretically unlimited as there is no limit as to how high the security
sold short can appreciate in value, thus increasing the cost of buying that security to cover a short position. The Fund
may incur expenses in selling securities short and such expenses are investment expenses of the Fund.

m Stock Market Risk. The value of equity securities in the Fund’s portfolio will fluctuate and, as a result, the Fund’s
Share price may decline suddenly or over a sustained period of time. Information publicly available about a company,
whether from the company’s financial statements or other disclosures or from third parties, or information available to
some but not all market participants, can affect the price of a company’s shares in the market. Among other factors,
equity securities may decline in value because of an increase in interest rates or changes in the stock market. Recent and
potential future changes in industry and/or economic trends, as well as changes in monetary policy made by central
banks and/or their governments, also can affect the level of interest rates and contribute to the development of or
increase in volatility, illiquidity, shareholder redemptions and other adverse effects (such as a decline in a company’s
stock price), which could negatively impact the Fund’s performance.

m Asset Allocation Risk. The Fund’s investment results will suffer if there is a general stock market advance when the
Fund has significant “short” equity positions, or if there is a general stock market decline when the Fund has significant
“long” equity positions. This risk is in addition to the market risks associated with each of the Fund’s investments. In
certain conditions, the Funds may employ risk management strategies. No risk management strategies can eliminate the
Fund’s exposure to adverse events; at best, they can only reduce the possibility that the Fund will be affected by such
events, and especially those risks that are not intrinsic to the Fund’s investment program. There can be no guarantee that
the Adviser will be successful in its attempts to manage the risk exposure of the Fund.

m Credit Risk. Credit risk includes the possibility that a party to a transaction involving the Fund will fail to meet its
obligations. This could cause the Fund to lose the benefit of the transaction or prevent the Fund from selling or buying
other securities to implement its investment strategy.

m Initial Public Offerings Risk. IPOs are initial public offerings of equity securities. Securities issued in IPOs have no
trading history, and there may only be limited information about the companies. In addition, the prices of securities sold
in IPOs may be highly volatile and may rise or fall shortly after an IPO.

m Risk of Investing in Derivative Contracts. Derivative contracts involve risks different from, or possibly greater than,
risks associated with investing directly in securities and other traditional investments. Specific risk issues related to the
use of such contracts include valuation and tax issues, increased potential for losses and/or costs to the Fund and a
potential reduction in gains to the Fund. Each of these issues is described in greater detail in this Prospectus. Derivative
contracts may also involve other risks described in this Prospectus, such as stock market, credit, currency, liquidity and
leverage risks.



Leverage Risk. Leverage risk is created when an instrument (such as a derivative transaction) exposes the Fund to a
level of risk that exceeds the amount invested. Changes in the value of such an investment magnify the Fund’s risk of
loss and potential for gain.

Risk Related to Investing for Value. Due to their relatively low valuations, value stocks are typically less volatile than
growth stocks. For instance, the price of a value stock may experience a smaller increase on a forecast of higher
earnings, a positive fundamental development or positive market development. Further, value stocks tend to have
higher dividends than growth stocks. This means they depend less on price changes for returns and may lag behind
growth stocks in an up market.

Risk Related to the Economy. The value of the Fund’s portfolio may decline in tandem with a drop in the overall
value of the markets in which the Fund invests and/or other markets. Economic, political and financial conditions,
industry or economic trends and developments or public health risks, such as epidemics or pandemics, may, from time
to time, and for varying periods of time, cause the Fund to experience volatility, illiquidity, shareholder redemptions,
loss of value or other potentially adverse effects.

Liquidity Risk. The equity securities in which the Fund invests may be less readily marketable and may be subject to
greater fluctuation in price than other securities. Liquidity risk also refers to the possibility that the Fund may not be
able to sell a security or close out a derivative contract or short sale when it wants to. If this happens, the Fund will be
required to continue to hold the security or keep the position open, and the Fund could incur losses. OTC derivative
contracts generally carry greater liquidity risk than exchange-traded contracts.

Exchange-Traded Funds Risk. An investment in an exchange-traded fund (ETF) generally presents the same primary
risks as an investment in a conventional fund (i.e., one that is not exchange-traded) that has the same investment
objectives, strategies and policies. The price of an ETF can fluctuate up or down, and the Fund could lose money
investing in an ETF if the prices of the securities owned by the ETF go down.

Risk of Foreign Investing. Because the Fund may invest in securities issued by foreign companies, the Fund’s Share
price may be more affected by foreign economic and political conditions, taxation policies and accounting and auditing
standards than could otherwise be the case.

Risk of Investing in ADRs and Domestically Traded Securities of Foreign Issuers. Because the Fund may invest in
ADRs and other domestically traded securities of foreign companies, the Fund’s share price may be more affected by
foreign economic and political conditions, taxation policies and accounting and auditing standards than would
otherwise be the case.

Currency Risk. Exchange rates for currencies fluctuate daily. The combination of currency risk and market risk tends
to make securities traded in foreign markets more volatile than securities traded exclusively in the United States.
European Union and Eurozone Related Risk. A number of countries in the European Union (EU), including certain
countries within the EU that have adopted the euro (Eurozone), have experienced, and may continue to experience,
severe economic and financial difficulties. Additional countries within the EU may also fall subject to such difficulties.
These events could negatively affect the value and liquidity of the Fund’s investments in euro-denominated securities
and derivatives contracts, securities of issuers located in the EU or with significant exposure to EU issuers or countries.
Technology Risk. The Adviser uses various technologies in managing the Fund, consistent with its investment
objective(s) and strategy described in this Prospectus. For example, proprietary and third-party data and systems are
utilized to support decision making for the Fund. Data imprecision, software or other technology malfunctions,
programming inaccuracies and similar circumstances may impair the performance of these systems, which may
negatively affect Fund performance.

The Shares offered by this Prospectus are not deposits or obligations of any bank, are not endorsed or guaranteed by any

bank and are not insured or guaranteed by the U.S. government, the Federal Deposit Insurance Corporation, the Federal
Reserve Board or any other government agency.



PERFORMANCE: BAR CHART AND TABLE

Risk/Return Bar Chart

The bar chart and performance table below reflect historical performance data for the Fund and are intended to help you
analyze the Fund’s investment risks in light of its historical returns. The bar chart shows the variability of the Fund’s
A class total returns on a calendar year-by-year basis. The Average Annual Total Return Table shows returns averaged
over the stated periods, and includes comparative performance information for each class shown. The Fund’s performance
will fluctuate, and past performance (before and after taxes) is not necessarily an indication of future results. Updated
performance information for the Fund is available under the “Products” section at FederatedHermes.com/us or by
calling 1-800-341-7400.
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The total returns shown in the bar chart do not reflect the payment of any sales charges or recurring shareholder account fees. If these charges or fees had
been included, the returns shown would have been lower.

The Fund'’s A class total return for the nine-month period from January 1, 2023 to September 30, 2023, was (11.76)%.

Within the periods shown in the bar chart, the Fund’s A class highest quarterly return was 18.77% (quarter ended June 30, 2022). Its lowest quarterly return
was (17.72)% (quarter ended June 30, 2020).

Average Annual Total Return Table

In addition to Return Before Taxes, Return After Taxes is shown for the Fund’s A class to illustrate the effect of federal
taxes on Fund returns. After-tax returns are shown only for A class and after-tax returns for the C class and IS class will
differ from those shown for A class. Actual after-tax returns depend on each investor’s personal tax situation, and are
likely fo differ from those shown. After-tax returns are calculated using a standard set of assumptions. The stated returns
assume the highest historical federal income and capital gains tax rates. These after-tax returns do not reflect the effect of
any applicable state and local taxes. After-tax returns are not relevant to investors holding Shares through a 401(k) plan,
an Individual Retirement Account or other tax-advantaged investment plan.

(For the Period Ended December 31, 2022)

Share Class 1Year 5Years 10 Years
A:

Return Before Taxes 1.31%  (13.22)% (14.38)%
Return After Taxes on Distributions 1.31%  (13.25)% (14.40)%
Return After Taxes on Distributions and Sale of Fund Shares 6.69% (9.32)%  (8.77)%
C:

Return Before Taxes 15.89%  (12.89)% (14.40)%
IS:

Return Before Taxes 17.99%  (12.03)% (13.71)%
S&P 500 Index'

(reflects no deduction for fees, expenses or taxes) (18.11)% 9.43%  12.56%
S&P 500 Inverse Daily Index?

(reflects no deduction for fees, expenses or taxes) 19.15%  (10.71)% (12.49)%

1 The S&P 500 Index is an unmanaged capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy
through changes in the aggregate market value of 500 stocks representing all major industries.

2 The S&P 500 Inverse Daily Index is designed to provide the inverse performance of the Standard & Poor’s 500 Index, representing a short position in
the index.
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FUND MANAGEMENT

The Fund’s Investment Adviser is Federated Equity Management Company of Pennsylvania.

Dana L. Meissner, CFA, FRM and CAIA, Senior Portfolio Manager, has been the Fund’s portfolio manager since
November 2018.

P. Ryan Bend, CFA, CPA, CAIA, Senior Portfolio Manager, has been the Fund’s portfolio manager since
December 2008.

Chad E. Hudson, CFA, Portfolio Manager, has been the Fund’s portfolio manager since May 2009.

PURCHASE AND SALE OF FUND SHARES

You may purchase, redeem or exchange Shares of the Fund on any day the New York Stock Exchange is open. Shares
may be purchased through a financial intermediary firm that has entered into a Fund selling and/or servicing agreement
with the Distributor or an affiliate (“Financial Intermediary”) or directly from the Fund, by wire or by check. Please note
that certain purchase restrictions may apply. Redeem or exchange Shares through a financial intermediary or directly from
the Fund by telephone at 1-800-341-7400 or by mail.

A & C Classes

The minimum investment amount for the Fund’s A and C classes is generally $1,500 for initial investments and
$100 for subsequent investments. The minimum initial and subsequent investment amounts for Individual Retirement
Accounts are generally $250 and $100, respectively. There is no minimum initial or subsequent investment amount for
employer-sponsored retirement plans. Certain types of accounts are eligible for lower minimum investments. The
minimum investment amount for Systematic Investment Programs is $50.

IS Class

The minimum initial investment amount for the Fund’s IS class is generally $1,000,000 and there is no minimum
subsequent investment amount. Certain types of accounts are eligible for lower minimum investments. The minimum
investment amount for Systematic Investment Programs is $50.

TAX INFORMATION

The Fund’s distributions are taxable as ordinary income or capital gains except when your investment is through a
401(k) plan, an Individual Retirement Account or other tax-advantaged investment plan.

PAYMENTS TO BROKER-DEALERS AND OTHER FINANCIAL INTERMEDIARIES

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank), the Fund and/or its
related companies may pay the intermediary for the sale of Fund Shares and related services. These payments may create a
conflict of interest by influencing the broker-dealer or other intermediary and your salesperson to recommend the Fund
over another investment. Ask your salesperson or visit your financial intermediary’s website for more information.

What are the Fund’s Investment Strategies?

The Fund’s investment objective is to seek capital appreciation. While there is no assurance that the Fund will achieve
its investment objective, it endeavors to do so by following the principal strategies and policies described in this
Prospectus. The Fund’s Statement of Additional Information (SAI) provides information about the Fund’s
non-principal strategies.

The Fund pursues its investment objective primarily through short positions in domestically traded equity securities and
indices. The Fund holds short-term liquid securities such as money market funds, U.S. Treasury securities or government
agency securities for liquidity purposes. The Fund may use short-term liquid securities or other equity securities to cover
the Fund’s obligation to purchase securities subject to short sales in the future. The Fund also pursues its investment
objective through long positions on equity securities which the Adviser believes are undervalued. The Fund may also
invest, to a lesser extent, in securities of foreign issuers.

The Adviser believes that the best opportunities to make both “short” and “long” equity investments are when the
market’s perception of the values of individual companies (measured by the stock price) differs widely from the Adviser’s
assessment of the intrinsic values of such companies. Such opportunities arise as a result of a variety of market
inefficiencies, including, among others, imperfect information, overly optimistic or pessimistic forecasts by Wall Street
analysts, and swings in investor psychology. These inefficiencies can cause substantially mispriced securities. The Adviser
attempts to:

m identify potential opportunities where significant market perception/reality gaps may exist; and
m invest in the anticipation of changes in the market perception that will bring the stock price closer to the Adviser’s
estimate of value.



The Fund increases or decreases (to a degree or dramatically) the amount of its “short” equity investments compared to
its “long” equity investments in response to changes in the Adviser’s assessment of market conditions. The Fund attempts
to limit losses in market rallies through defined risk management strategies.

The Fund’s “short” equity positions consist primarily of short sales of common stocks (which may include shares of
ETFs), short sales of stock indices, short sales of stock index futures, purchases of put options on common stocks,
purchases of put options on stock indices and purchases of put options on stock index futures. In effecting short sales of
common stocks and purchasing put options on common stocks, the Adviser utilizes “bottom-up” investment analysis. This
means the Adviser bases investment decisions on company-specific fundamental factors. In effecting short sales of stock
indices or stock index futures and purchasing put options on stock indices or stock index futures, the Adviser utilizes a
“top-down” investment approach that focuses on factors affecting the stock market or market sectors in general. Under
most market conditions, the Adviser will use a combination of the above investment techniques with the percentage used
by each to be determined by the Adviser’s evaluation of market conditions, the valuation and liquidity of individual stocks
and other factors.

The Adviser will allocate the Fund’s portfolio between “short” equity and “long” equity positions at its discretion. At all
times the Fund will have both “short” and “long” equity positions as the Adviser believes in all market conditions there
will exist some companies whose stocks are undervalued by the market and some companies whose stocks are overvalued
by the market. Long positions can consist both of individual long positions in stocks of companies, as well as long
positions on futures instruments of stock market indices, call options on such indices and other related instruments. Under
normal market conditions, the Fund will use leverage in implementing its investment strategies, and the aggregate
exposure of the Fund’s short positions plus its long positions is expected to exceed the Fund’s net asset value. Normally,
however, the Fund is expected to have more short exposure than long exposure on securities and/or the overall market,
resulting in net short exposure. The Adviser actively manages the Fund’s portfolio. The Fund’s annual portfolio turnover
rate will usually exceed 100%.

The Fund may use ETFs and derivative contracts to implement elements of its investment strategy. The types of
derivatives that the Fund may use include, among others, futures and options. For example, the Fund may use derivative
contracts to increase or decrease the portfolio’s exposure to the investment(s) underlying the derivative in an attempt to
benefit from changes in the value of the underlying investment(s). Additionally, by way of example, the Fund may use
derivative contracts in an attempt to:

m obtain premiums from the sale of derivative contracts;
m realize gains from trading a derivative contract; or
m hedge against potential losses.

There can be no assurance that the Fund’s use of derivative contracts will work as intended.

The Fund may buy securities in initial public offerings. The Adviser may select initial public offerings based on its
fundamental analysis of the issuer.

PORTFOLIO TURNOVER

The Fund actively trades its portfolio securities in an attempt to achieve its investment objective. Active trading will
cause the Fund to have an increased portfolio turnover rate and increase the Fund’s trading costs, which may have an
adverse impact on the Fund’s performance. An active trading strategy will likely result in the Fund generating more
short-term capital gains or losses. Short-term gains are generally taxed at a higher rate than long-term gains. Any
short-term losses are used first to offset short-term gains.

TEMPORARY INVESTMENTS

The Fund may temporarily depart from its principal investment strategies by investing its assets in shorter-term debt
securities and similar obligations or holding cash. It may do this in response to unusual circumstances, such as: adverse
market, economic or other conditions (for example, to help avoid potential losses, or during periods when there is a
shortage of appropriate securities); to maintain liquidity to meet shareholder redemptions; or to accommodate cash
inflows. It is possible that such investments could affect the Fund’s investment returns and/or the ability to achieve the
Fund’s investment objectives.

What are the Fund’s Principal Investments?

The following provides general information on the Fund’s principal investments. The Fund’s Statement of Additional
Information (SAI) provides information about the Fund’s non-principal investments and may provide additional
information about the Fund’s principal investments.



SHORT SALES

The Fund may sell a security short in an effort to take advantage of an anticipated decline in the price of the security. In
a short sale, the Fund sells a security it does not own, and must borrow the security in order to deliver it at completion of
the sale. The Fund then has an obligation to replace the borrowed security (e.g., to purchase the security at a future date
and deliver it to the lender of the security). In order to cover its obligation to purchase such securities in the future, the
Fund holds short-term liquid securities such as money market funds, U.S. Treasury securities, government agency
securities or equity securities. If the value of the security sold short declines between the time that the Fund borrows the
security and the time it repurchases and returns the security to the lender, the Fund makes a profit on the difference (less
any interest, fees and/or dividend payments the Fund is required to pay the lender). If it has to buy the security back at a
higher price, a loss results. The Fund may incur expenses in selling securities short and such expenses are investment
expenses of the Fund.

U.S. Treasury Securities

U.S. Treasury securities are direct obligations of the federal government of the United States. U.S. Treasury securities
pay interest, dividends or distributions at a specified rate. The rate may be a fixed percentage of the principal or adjusted
periodically. In addition, the U.S. Treasury must repay the principal amount of the security, normally within a
specified time.

EQUITY SECURITIES

Equity securities represent a share of an issuer’s earnings and assets, after the issuer pays its liabilities. The Fund cannot
predict the income it will receive from equity securities because issuers generally have discretion as to the payment of any
dividends or distributions. However, equity securities offer greater potential for appreciation than many other types of
securities, because their value increases directly with the value of the issuer’s business.

The following describes the equity securities in which the Fund principally invests.

Common Stocks
Common stocks are the most prevalent type of equity security. Common stocks receive the issuer’s earnings after the

issuer pays its creditors and any preferred stockholders. As a result, changes in an issuer’s earnings directly influence the
value of its common stock.

Initial Public Offerings

The Fund may invest in securities issued in initial public offerings (IPOs). The Fund will participate in such offerings
without regard to the issuer’s market capitalization and will select IPO securities based on the Adviser’s fundamental
analysis of the issuer. The Adviser generally will limit its investments in IPO securities to those listed on a U.S. stock
exchange. Investments in IPO securities may be speculative in nature, may be volatile and may involve significant gains or
losses. Although companies can be any age or size at the time of their IPO, they are often smaller and have a limited
operating history, which invo